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Era of MDGs

• Absolute poverty was reduced significantly; 
MDG 1 achieved on a whole

• However inequality worsened and weak 
results with respect to other inclusivity 
dimensions:

– Access to economic opportunities (jobs, etc)

– Access to education, health

– Inclusive process



’uninclusive’ trade is unsustainable

• Azevêdo (WTO, 2016) “…trade has a 
transformative potential […] as part of the policy 
mix,” and that is why the international 
community must ensure that “the benefits of 
trade are spread as widely as possible, in support 
of development and jobs around the world.”

• This means creating a more inclusive trading 
system that makes trade work for everyone.
– LDCs share in global trade 
– SMEs share in global trade
– …



http://www.unescap.org

APTIR 2013



Direct and indirect impacts of international 
openness policies on inclusiveness



Moving 
Towards Inclusive Trade and Investment

APTIR 2013 identifies three 
major areas of policy actions:

1. Availability of 
complementary policies
which are necessary for 
enabling inclusive trade and 
investment

2. National inclusive trade and 
investment policies

3. Regional cooperation



Complementary policies

Some examples:
• Improve the inclusion of workers in the 

formal economy by aiding labour markets 
by trade adjustment programmes

• Follow effective wage policy setting
• Increase ICT connectivity as it is an 

increasingly important factor in increasing 
productivity

• Increase investment in infrastructure to 
improve competitiveness

• Provide gender balanced access to 
education

• Ensure a social dialogue on policy reforms

Can be seen as prerequisites as they refer to the existence of an 
appropriate regulatory environment; institutions; infrastructure; and 
transparent social dialogue.

Despite no direct link between
import and unemployment at 
aggregate level,  there is a need for 
adjustment assistance at 
industry/firm level.



National Policies

1. Trade policy measures

2. Trade facilitation measures

3. FDI promotion

4. SME development

5. Encourage CSR business 
practices

6. Consultation and coordination



Regional Cooperation 

1. Secure fair and free market access for LDCs producers 

2. Regional trade finance mechanism to facilitate micro- and 
SMEs integration into regional production networks

3. A regional cross-border paperless trade facilitation 
arrangement

4. Promote regional Aid-for-Trade projects

5. Promote regional/subregional  PPPs in support of the 
formation of agribusiness and manufacturing value chains



World Bank 2011- four priority 
areas for trade strategy:

• Enhancing trade 
competitiveness and 
diversification of developing 
country’ exports

• Reducing trade costs through 
support for TF, transport 
logistics and trade finance

• Supporting expanded market 
access and international trade 
cooperation, and

• Managing shocks and making 
the gains from trade MORE 
inclusive. 

ICTSD 2015 (in preparation for 
SDGs)

• Trade and FDIs

• Trade and tax revenue

• Trade and foreign aid 

• Trade, migration and 
remittance



Empirical evidence 

E.G. ECLAC (2014)
(i) export development and access to foreign investment 

can have a small direct impact in reducing poverty; 
(ii) suitable forms of development, combined with 

complementary policies, raise the likelihood of low-
income families participating in the benefits of trade; 

(iii) trade liberalization produces winners and losers 
among the low-income population (the beneficiaries 
of export growth may see their income rise, while the 
loss of protection means that some sectors may 
suffer higher poverty levels); 

(iv) in countries where unskilled labour is plentiful, the 
poor do not always benefit from trade openness.



AND, YES, THROUH PTAs:



However, there is also this view:

“…officials involved in 
crafting trade agreements 
are now being tasked with 
the idea of creating 
inclusive growth.  
However, they are likely to 
fail.  Inclusive growth is an 
idea that sounds great but 
the quest to provide it 
through trade agreements 
will remain elusive.”

“What a trade agreement 
does not do is provide 
inclusive growth.  An 
agreement cannot create 
conditions for growth to 
spread to everyone or 
growth to flow evenly.  It 
can only create new 
opportunities.”

Asian Trade Centre, Feb 23, 2017



Trade, growth and equality nexus

• Trade can facilitate growth insofar as it increases gradually 
and is accompanied by complementary policies to stimulate 
competitiveness, along with macroeconomic and 
institutional stability. 

• Increased trade and growth does not necessarily increase 
equality within countries (what matters is not only growth 
itself, but the pattern of growth; not just the quantity of 
employment, but also its quality).

• Rising trade may have an impact on growth and, in some 
cases, poverty reduction. Yet sometimes inequality remains 
the same or even worsens. Reducing inequality requires 
measures specifically intended to achieve this goal. 



Activist trade policy in the public 
sphere

• Economic arguments: infant industry protection 
and associated goal of industrialization

• Social arguments: 
– Protection of the environment

– Protection of labour rights against low standard 
foreign competition

– Protection of consumers from low standard foreign 
competition

– Protection of vulnerable populations, including 
women, in comparative disadvantaged sectors



“TRADE POLICY IS A BAD WAY OF TRYING TO 
DO GOOD THINGS”

In general trade policy is not a “first best” way of addressing 
social and environmental objectives.



THANK YOU FOR YOUR ATTENTION


