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Sustainability Bonds: the growth is just starting



Building Global Standards since 2014

Green Bond Principles have four core components:

1. Use of proceeds
2. Process for Project Selection
3. Management of Proceeds
4. Reporting
Plus various options for External Review



Climate Bonds Taxonomy



How to finance “Credible Transitions”



Global corporate and sovereign issuance is growing

Source: Climate Bonds Initiative. Data as of 31 Oct 2019.
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Diversifying use of proceeds: Transport, Industry, ICT rise in 
2019

Source: Climate Bonds Initiative. Data as of 31 Oct 2019.
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Green Bonds are growing everywhere in Asia

Source: Climate 
Bonds Initiative



The process of issuance for a bond

Generalised process for issuing a regular bond

• Get a credit rating:  S&P, Moodys, etc..

• Get market intelligence on currency, tenor, size 

• Decide on underwriters:  Lead arranger (JP Morgan, Citibank…)

• Register with local regulator:  FCA, SEC…

• Issue prospectus:  EMMA website for Municipal bonds, Investor pages..

• Comfort letter / due diligence

• Outreach through roadshows (sales)



The extra steps for green bond issuance

Extra steps for issuing a green labelled bond

• Define Green/Social/Sustainable Bond Framework

• Identify projects and assets to be associated with the bond

• Put in place project selection process and select eligible projects

• Set up accounts and process to earmark and allocate proceeds

• Get pre-issuance external review

• Prepare roadshow materials and bond documents for green label



Key players in the green bond issuance process
• The issuer, its clients and its suppliers

• Greening the supply chain
• Using green as a differentiating marketing tool to increase available 

market
• The issuer and its advisors

• Auditors
• Third Party advisor: CBI-approved verifiers
• Board & Regulator approval
• Rating Agency

• The investment bank as arranger and underwriter
• Access to investors
• Rating advice
• Book-building and Pricing
• Secondary Trading

• The investors
• Non-deal roadshow: an opportunity to gauge investment appetite
• Multilaterals (ADB, IFC, AIIB, etc.) can be anchor investors



The steps to issuance



Why use green bonds for a green recovery?

1. They marry environmental concerns with economic growth and global finance: 
feature on mainstream investment manager agendas.

2. Green bonds are about ‘grey-to-green’ business adaptation and TRANSITION, 
i.e. about strategy. This moves the discussion from CSR to CEO/CFO. 

3. They are a conduit into national debates about countries’ sustainable 
development pathways and similarly for companies.

4. They allow future value to be translated into present capital for investments.

5. Green bonds involve an unprecedented global collaboration across interest 
groups: buy-side, sell-side, politics, academics, civil society. 

6. Bonds are well understood instruments, so this is a way to build the market 
quickly, before moving on to more challenging areas: EM, decarbonizing banks’ 
loan books etc.



Benefits for the issuer

• Investor diversification – low-carbon integrity of the bond attracts 
a much broader base of investors

• Lower cost of capital – green bonds enable issuers to raise large 
amounts of capital to support environmental investments that may 
not otherwise be available or may have been funded using 
expensive capital

• High oversubscription – strong demand for green bonds generally 
outstrip supply

• Stickier Pool of Investors – Green Bond Investors invest to the long 
term, matching maturity with project life

• Tighter yields – there is a view that stronger pricing will be 
achieved for future green bond issuance

• Green flavor – enhances issuer reputation



Reach Out!

Cedric RIMAUD, CFA

Climate Finance Expert

cedric.rimaud@climatebonds.net
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