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1. Context 



From Billions to Trillions 

• From “Billions” in ODA to “Trillions” in investments of all kinds: 

public and private, national and global, in both capital and 

capacity. 

• ODA: Globally, achieving the proposed SDGs will require the 

best possible use of each grant dollar, beginning with some 

US$ 135 billion in ODA. 

• Other International: Flows for development include 

philanthropy, remittances, South-South flows and other official 

assistance and FDI. These sources amount to nearly US$ 1 

trillion and that needs to be used just as effectively. 

• National: The most substantial development spending 

happens at the national level in the form of public resources, 

while the largest potential is from private sector business, 

finance and investment. Each country and the global 

community must support this trajectory from billions to trillions. 

Sources: Development Committee 2015.  



Domestic resource mobilization is 

highlighted. 
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Sources: ERD 2015. 



Composition of finance varies by 

level of income. 

Sources: ERD 2015. 

(% GDP) 



Typical evolution in sources of 

development finance. 

Source: ERD country illustrations on Bangladesh, Ecuador, 

Indonesia, Mauritius, Moldova and Tanzania 



Incremental SDG Annual Investment Needs                  

in LICs and LMICs  

Average for 2015-2030 in US$ billion 

[Source] Guido Schmidt-Traub. “Investment Needs to Achieve the Sustainable Development Goals,” 

SDSN Working Paper, Sept. 2015 



Address Source and Use of Finance 

Resource Mobilization 
National: 

• Regulatory framework 

• Financial sector instruments 

• Public sector capacity development   

(e.g. project preparation, tax collection) 

International: 

• Development finance institutions / 

special funds / New Development Banks 

• International policy environment  (trade, 

tax, climate, finance) 

Financial Flows 

SDGs Implementation 

Effective Use of Finance 
National: 

• National capacity development 

• Standards, transparency 

• Regulatory framework  

• Policy coherence (e.g. trade policy) 

 

International: 

• Global rules/standards 

• Donor co-ordination and DFIs 

 



2. Case Study on Technical 

Cooperation for DRM 

-Tax Administration in Mongolia- 

[Source]  

Industrial Development and Public Policy Dept. JICA 



Trend in Tax Revenue in Mongolia 



History of JICA Technical Cooperation 

Year 

Term 1 2 3 4 5 6 7 8

* Capacity building of tax inspectors

* Increasing number of registered taxpayers

   Improved rate of tax payment by the due date

*A structured tax training system

*The Third Party Information system

*New tax laws & amended tax laws

*The tax collection framework

Scheme

Inputs*

*(LE) Long-term experts, (SE) Short-term experts, (Tr) Training in Japan and/or third countries

1 Economic Reform and Development

2 The Study on the Support for the Economic Transition and Development in Mongolia

3 Tax Collection Enhancement

4 Tax Collection Enhancement (extended)

5 Study for Establishment of Tax Training System

6 Enhancement of Tax Administration in Mongolia

7 Capacity Building of Mongolian Tax Administration's Tax Inspectors

8 Project for Enhancing Tax Collection Operation and International Tax Issues of Mongolian Tax Administration

Achievem

ents

(LE), (SE), (Tr) (SE) (SE), (Tr) (Tr) (SE), (Tr)

Objective

Project

Title

2012 2013 2014 2015 2016

Research

Cooperation

Development Study &

Technical Cooperation

Technical

Cooperation

Training in

Japan

Technical

Cooperation

2006 2007 2008 2009 2010 20112000 2001 2002 2003 2004 200519991994 1995 1996 1997 1998

Preparation for 
Cooperation

Problem Analysis &
Institutional Capacity Development in Each Component



Identified Issues and Approaches Sought at 

Entry 



Project Approach for Strengthening Policy 

and Institution Building  

GDT in Mongolia 

(The Main Actor) 

  

Private Companies 
(Tax Payers) Citizens  

(Tax Payers) 

Government 
Organizations 

Super Goal: 

A Sound Financial Footing through 
Stabilization of  Tax Revenue  

1. Improvement of Skills of  
Policymaking and Institution 
Building 

2. Approval by the Legislature 

3. Capacity Building of 
Administration of Policies and 
Institutions (GDT & tax offices) 



Approaches Adopted in Each Project Phase 

Project Phase 

Approaches  

(a)  
Improvement of  
- Prevention Structures  
-  Environment of Tax 

Payment 
- Tax Payers’ Awareness 

(b)  
Settlement and 
Improvement of 
Legal Framework 
of Tax 

(c)  
Improvement of 
Organization 
Structure of GDT in 
Mongolia 

(d)  
Capacity 
Development of 
Human resources 
and GDT 

(e)  
Improvement of 
Methods and 
Organization 
Structure of Tax 
Inspection 

Phase 1: Economic Reform and 

Development ○ ○ 

Phase 2: The Study on the 

Support for the Economic 

Transition and Development in 

Mongolia 

○ ○ ○ 

Phase 3: Tax Collection 

Enhancement ◎ ○ ○ 

Phase 4: Tax Collection 

Enhancement (extended) ○ ◎ 

Phase 5: Study for Establishment 

of Tax Training System ○ ○ ◎ 

Phase 6: Enhancement of Tax 

Administration in Mongolia ◎ ◎ ◎ 

Phase 7: Capacity Building of 

Mongolian Tax Administration's 

Tax Inspectors 
◎ 

Phase 8: Project for Enhancing 

Tax Collection Operation and 

International Tax Issues of 

Mongolian Tax Administration 

○ ○ ◎ 



General Implications and Lessons Learned 

1.  Long-term commitment of the TC provider to building 

capacity at all levels needed for DRM. 

2.  Departure from result management at individual project 

level to program-based result management, combining 

different types of operational tools, in order to meet the 

national development goals and strategy. 

3.  Strong government ownership. Measures to strengthen 

it: High-level dialogues on institutional design at initial 

stage; phasing-out and transition to local indigenous 

efforts. 

4.  Start with quick-impact projects to show quick results, 

then transition to the measures to assure long-term 

institutional sustainability. 



3. For Better Use of Finance 



Where to use finance? 

1. ECDPM (ERD2015):                                                       

Direct all financial resources to                                       

6 “enablers” for sustainable development 

(i) (local) Governance,  (ii) Infrastructure, (iii) Human Capital,  

(iv) Natural Capital (Biodiversity), (v) (Green Energy) 

Technology, (vi) Trade 

2. Government of Japan (2015):                                    

Partnership for Quality Infrastructure: Investment 

for Asia’s Future 

3. Copenhagen Consensus Center (2015):           

Concentrate international public finance on                  

19 Smart Development Goals 



Copenhagen Consensus Center:                                                                      

19 Smart Development Goals 
People 

1. Lower chronic child malnutrition by 40% 

2. Halve malaria infection 

3. Reduce tuberculosis deaths by 90% 

4. Avoid 1.1 million HIV infections through circumcision 

5. Cut early death from chronic disease by 1/3 

6. Reduce newborn mortality by 70% 

7. Increase immunization to reduce child deaths by 25% 

8. Make family planning available to everyone 

9. Eliminate violence against women and girls 

 

Planet 

10. Phase out fossil fuel subsidies 

11. Halve coral reef loss 

12. Tax pollution damage from energy 

13. Cut indoor air pollution by 20% 

 

Prosperity 

14. Reduce trade restrictions (full Doha) 

15. Improve gender equality in ownership, business and politics 

16. Boost agricultural yield growth by 40% 

17. Increase goals education in sub-Saharan Africa 

18. Achieve universal primary education in sub-Saharan Africa 

19. Triple preschool in Sub-Sahara  Africa. 

http://www.copenhagenconsensus.com/sites/default/files/expert_outcome_one_pages_combined.pdf  

http://www.copenhagenconsensus.com/sites/default/files/expert_outcome_one_pages_combined.pdf


Benefits of Prioritization 

http://www.copenhagenconsensus.com/sites/default/files/expert_outcome_one_pages_combined.pdf  

http://www.copenhagenconsensus.com/sites/default/files/expert_outcome_one_pages_combined.pdf
http://www.copenhagenconsensus.com/sites/default/files/expert_outcome_one_pages_combined.pdf
http://www.copenhagenconsensus.com/sites/default/files/expert_outcome_one_pages_combined.pdf
http://www.copenhagenconsensus.com/sites/default/files/expert_outcome_one_pages_combined.pdf


Role of International Public Finance 

1. Support for providing public goods and services in 

LICs and LMICs, including education, health and 

basic infrastructure; 

2. Play a catalytic role for private resource mobilization, 

correcting market failure. Ensure the investment 

climate for FDIs, technological innovation, venture 

capital and social business; and 

3. Supply global public goods to address global and 

regional issues, by providing a platform for 

knowledge creation and sharing, including via 

triangular cooperation. 



Immediate Challenges to Development 

Cooperation  

1. Better alignment with national SDGs 

implementation plans/strategies at country level 

2. How to maximize impacts on targeted programs? 

– Long-term commitment and consultations with counterparts 

and other development partners; 

– Innovative program design, collaborating with new 

development partners, public and private, primarily at 

country level;  

– Innovative arrangements to mobilize private finance, 

primarily for infrastructure, at HQ level. 

3. How to prioritize targets to concentrate aid 

resources? 

4. Knowledge sharing for more collaborative actions 

5. More interactions with research community 



Thank you!! 


