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Indicators of the LDC criteria

LDCs are low-income countries suffering from the most severe
structural impediments to sustainable development.

GNI per capita

Economic Vulnerability
Index (EVI)

« Population

+ Remoteness

+ Merchandise export
concentration

+ Share of agriculture,

!m(%ymdﬁslﬁ'ia
in

+ Share of population
in low elevated
costal zones




Data issues

N — e

o Dzftzl jo)r f]' ndicatonsiane col lected.for
Eligost ) ‘developing countries

S DCs JF“ deflned as particular class of
dév‘—\ Oping countries

~ LDe ajeed to be compared to other
eve]oplng countries

J

-’-.'_f’;Bata availability often a challenge

‘o Data are from international agencies
e United Nations, World Bank, FAO,

> Ensures data is consistent and can be
compared




Gross national income

————

o GrosserEls Jrr:T flcorra (GND) 0ar ezloie:

MEESUES' resources aval able for
("OJ'L).JH]P 40n and Investment

fnurrr ~’"about economically productive
JPF \ ;es

Single ﬂndicator

——e: 'fJ'—h'e1eveI of GNI per capita matters, not the
growth rate

e [hree-year averages

e Exchange rate matters
e \World Bank Atlas method chosen

QLY m—




Gross national income
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2o CDP uysas JJ"J”"' 'i‘".'r-l;:"cc°'cc?"'ch {nl
GWAIR JJT]:} Orm other developlng countries
-  Tnre J'n lr S hange oVver time in nominal terms

—  Thres _s Femain constant in real terms

Uz

2 PQ;? | *'reshold in 2012:

P O Ay w—

G dﬁatlon threshold 20 % higher: $1190

._.7"‘-“‘"

| Iﬂcome only” threshold (independent of
- structural disadvantages):



Gross national income
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ALEYORYISTC JJJT:.‘I‘:JIJF oM theERVWoram
OW. Jrlcs) ->= egory
SIIE SN OWEI E’me countries are not LDCs, as
| SErJr‘cu raI Randicaps are lower

J L)F‘ re mlddle iIncome countries

' r Jgoia Bititan, Djibeut:, Eq. Guinea;, Kiribatl,
;»_.,.;-fao 2DR. Lesotho, Mauritania, Samoa, Sao Tome
.if' - and Principe, Senegal Solomon Islands Sudan,
= Flerlore lfeste, Tuvalu, Vanuatu, Yemen, Zambla




GNI per capita (2012)
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GNI per capita (2012)
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Human asset index (HAI)

SNV EESHREShtmeanrcapiaiNiiealthrand .
Sulication)

— Percentage of population undernourished (1/4)

— Mortality rate for children aged five years or under (1/4)

Human

Assets
index

Gross secondary school enrolment ratio (1/4)

— Adult literacy rate (1/4)

Mumbers in parenthesis indicate the weiiht in the overall HAL



Proportion of undernourished in total population (% ) (2012)
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Under-5-mortality rate (per 1000) (2012)
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Adult Literacy rate - 15+ (% ) (2012)

[ eoweg

[ njean|

_JmE:mm.E

[ 11equi4

NIENUEA |

elpoquie) |

"8 s,8|doad oeT |

[ Spue|s| uowo|os

= =

ledaN |

-—

ysepe|bueg|

ueinyg _
a1se7-Jowl ._._

Em_:mcp&_

100

75

o0

25 —
0 _



Gross Secondary enrolment ratio (% ) (2012)
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HAI

](‘ tJ‘
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i:

o HAT' IS (*orr posite
SIGE A ; cores are better

sundicator: i re converted into indices using the
JVLJ,H; procedure

EWVax and min values are based on distribution of

:,;; “al 1~develop|ng countries.
— 4‘—l3pper and lower bounds used to reduce effect of
- outliers.

— Bounds have changed over time.



HAI
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HAI

- e e S Se—
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p=xample:llao PDR
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=== —HAI 1/4 X (71.7+71.5+38.5+63.6)=61.4



HAI
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Human Assets Index (HAI) (2012)
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Human Assets Index (HAI) (2012)
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Economic vulnerability index

Me.J ,1 25 vulneraoilits to.econonicench

r‘anrJ mental shocks

Figure 1. Economic Vulnerability Index

Size
sub-index (1/8)

Exposure index
(1/2)

Location
sub-index (1/8)

Economic
Vulnerability
Index

Economic structure
sub-index (1/8)

Environment
sub-index (1/8)

Shock index
(1/2)

Trade shock
sub-index (1/4)

Natural shock
sub-index (1/4)

— Population (1/8)

— Remoteness (1/8)

— Merchandise export concentration (1/16)

— Share of agriculture, forestry,
and fisheries (1/16)

L Share of population in low elevated
costal zones (1/8)

— Instability of exports of
goods and services (1/4)

— Victims of natural disasters (1/8)

— Instability of agricultural production (1/8)
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Remoteness (2012)
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Share of population in low elevated coastal zones (2012)
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Export concentration (2012)
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Shares of agriculture, forestry and fisheries (2012)
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Victims of natural disaster (2012)
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Agricultural instability (2012)
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Export instability (2012
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EVI
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EVI (2012)
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EVI (2012)
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Inclusion and Graduation

2 Inclusion. e r)rJ HJrl—*\
— All trirag ,;: erla must be met at the inclusion
) rdJnJlr e

—EE )H r*_’ o5 country assessment into account before
maki g‘recommendatlons

-f-. = -;fr Ufecdmmendatlon If @ country does not want to
*“b’e included

"~ — ECOSOC endorses recommendation
— Country accepts
— (General’ Assembly approves




Inclusion and Graduation
5 GraduziHor t r)r'oc:eJ.JwJ N—
— L o,Jnrry mv t meet to crltena Or the income

«--

- . o

p.——-y-"" -

-—:‘4:..«——- PJ«cakes country assessments and country views
n’co account before making recommendations

——
; - .e ECOSOC endorses recommendation
— (General Assembly takes note



Inclusion and Graduation
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= Jr,JJ,ur_jr,f -Crlterla to be met in two rather than
ore ravieie
~ ror _Jr'? uatlon two rather than one criteria to be

»,a,;;:" argins between inclusion and graduation
ihresholds

>Av0|ds premature graduation and frequent
movements in and out of category



Inclusion and Graduation

TR
J O,JECOHL—‘ of r,__.)_.r_. rév J INGHE

— Sarmozl cus ntinued to meet criteria (HAI, GNI,
ol Jrurné hly)
2 GJ‘JG atlon continues as scheduled (2014)

\/"' a‘tu and Tuvalu met two criteria (HAI, GNI)
:;;.:;;/_«. WeII as ‘income only’ for the second time

- .’J_t,,

_.,, . After considering country assessments and views, CDP
 recommended graduation

i

® ECOSOC endorsed graduation of Vanuatu, will consider
Tuvalu in 2015

® No action yet by General Assembly.

—
—



Inclusion and Graduation
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5 Outeossis of e A VIV INAHENCTION e
- Kiribati rrJ' o criteria (HAL, GNI) for the first

UiImeE , ~'

JJJJJ

= , met GNI criterion
= -,r " -met HAI criterion
~ . met EVI criterion

~ > Countries are not eligible for graduation
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