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Introduction 



What is Credit Infrastructure? 
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Credit 
Infrastructure 

 

Set of laws and institutions  

Enables efficient and effective access to 
finance, stability, and socially responsible 
economic growth  

Focus on countries where limited financial inclusion 
and weak insolvency systems remain a severe 
constraint to individuals and MSMEs 



Credit Reporting 

Insolvency  
& Debt 
Resolution 

Secured Transactions  
& Collateral Registries 
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WBG Credit 
Infrastructure 

Services 

The three areas of the World Bank Group’s (WBG) 
Credit Infrastructure Services  



Credit Infrastructure Services 

Credit Infrastructure clients: 

• Central Banks 

• Ministries of Finance, Economy, Justice, and Trade 

• Commercial Banks 

• Chambers of Commerce 

• Courts 

• Business Associations  

• Credit Reporting Service Providers  

• Independent Alternative Dispute Resolution Centers 
 

The Credit Infrastructure portfolio:  

• approximately 100 active projects 

• over 90 countries across six continents 

• totaling approximately $80 million 
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Secured 
Transactions 
&  
Collateral 
Registries 



SME Finance Gap 
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There are 

400 million  
SMEs in developing countries 

50% are unserved  

or underserved 

only 14%  
have a loan or line of credit 



Secured Transactions Systems 
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Bank  
Accounts 

 Accounts 
Receivable 

 Inventory and 
Raw Goods 

 Intellectual 
Property 
Rights 

Industrial and 
Agricultural 
Equipment 

Durable 
Consumer Goods 

Agricultural 
Products 

Vehicles 



Collateral Gap 
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Capital Stock of Firms Collateral Taken by Financial Institutions 

Mismatch between assets  

owned by companies and collateral required 

73% 

27% 

Land/ 
Real Estate 

Vehicle/ 
Machinery/ 
Equipment 

Accounts  
Receivable Land/ 

Real Estate 

Movable  
Property 

Movable  
Property 

22
% 

44
% 

34
% 

78
% 



Why are financial institutions not willing to take movable property 
as collateral? 
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Because there is a lack of 

Legal framework Registry of security 
interests in 
movables 

Know-how on 
movable asset 
lending 

Interests 



Benefits of a Solid Secured Transactions System 
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Increases access to credit reducing the risk of 
credit 

Reduces the cost of credit 

Increase market competition 

Promotes credit diversification 



“Collateral Registries for Movable Assets:  
Does their Introduction Spur Firms’ Access to Finance?” 
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Study also provides evidence that the impact of the introduction of movable 
registries on firms’ access to finance is larger among smaller firms, who 

also report a reduction in subjective, perception-based measure of finance 

obstacles. 



Secured Transactions Help Woman Access Credit 
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Women owns  < 2%  
of property in the developing world 

As a result, women have more 

difficulties to get credit because 

credit often requires 
collateral, preferably land or 

immobile assets 

Lending against movable 
assets can help woman access 

credit since woman can use 

productive assets they own as 

collateral (as opposed to land). 

STCR reforms enable SMEs’ 
to leverage a broader set of 

movable assets and help 
female-owned businesses.  



Potential Effect of Intervention in Secured Transactions 
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The end result would be greater access to credit to SMEs; more jobs 

created and increased competition in the financial marketplace 

Improved legislative framework governing 

secured transactions which is more transparent, 

efficient and comprehensive 

New registry with robust platforms, 

proper capacity and wide usage 

Increased capacity of financial institutions to 

design and offer new products where movable 

assets are used as collateral.  
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SECURED TRANSACTIONS 

 Supported legal and regulatory reforms and helped 
establish modern and centralized electronic registries in  
–  Ghana: 

Around 60,000 loans registered for a value of $14 billion and more than 
8,000 SMEs and 30,000 microenterprises have received loans, which 
has created hundreds of new jobs. In terms of the type of collateral, 
25% has been inventory & receivables, 20% household goods, and 19% 
vehicles  

–  China:  

In 2014, the number of registrations in China’s Collateral Registry 
reached 417,170 and the value of financing facilitated was $2.4 trillion 
(for receivables finance and lease only) 

–  Colombia:  

More loans registered in the first six months of the launch (March 2014) 
than in the last 30 years, i.e. around 58,000 loans registered for a value 
of more than $10 billion  

 

Highlights of Successful WBG-supported Credit 
Infrastructure Reforms 



Electronic Finance Platforms for SMEs 
 

 
 

East Asia & Pacific, Finance & Markets, World Bank Group 

 
 



Opening Case: How does a Platform 

Work? 

• A meat production value chain is signed up to the Electronic 
Accounts Receivable Financing Platform by the lead agri-biz 
company 

• It provides baby animals and feeds to farmers, procures the 
livestock from them; then, slaughter, process, package and 
sell to the distributors/retailers 

• Farmers will have income only 1-3 months after the delivery 
and receipt of products; and their "Operating Cycle" can run 
to 6-12 months 

• How to finance farmers at the beginning or in the middle of 
the Cycle? 

• Financing demands of several thousand farmers, spreading 
over a large region, on this chain are on-going and recurring 
with small amounts. Will any bank want to do it? 



Opening Case: How does a Platform 

Work? 

Source: CRC Tianjin, PBOC 



Opening Case: How does a Platform 

Work? 



What can a Real Financing Platform Do? 

• About 15% of SMEs in the developing world has access to 
credit from formal financial institutions (IFC Enterprise 
Finance Gap Database) 

• Most SMEs do not have formal credit history; and lenders do 
not understand them 

• Their financial statements are static and not reliable either 
(even if available) 

• Yet, they do have operating data, and their buyers and 
sellers know them; but, such data are not available in any 
structured systems 

• Electronic finance platforms link up buyers, sellers, SMEs, 
services providers, etc. on a value chain; and generate, 
accumulate and make available structured data that can be 
used by lenders 



What can a Real Financing Platform Do? 

• A true financing platform can achieve the following: 
 Credits are made on an on-going, revolving and recurring basis 

electronically 

 Parties can validate/confirm transactions data on the system easily 

 No need to negotiate and sign loan and security agreements each time 

a credit is granted; pre-negotiated master documents govern 

 Credit can be granted on the same day with pre-set pricing 

 Often, cash passing through the platform 

 Platforms often provide supporting services, e.g., credit bureau search, 

security interests filing, data aggregation and analysis, notification, 

evidence enhancement, etc. 

• Effectively, a good platform creates a "virtuous" community 

of business, finance and services players with high social 

capital 

• It is a wholesale way of making SME finance happened! 



Different Models of Platforms 

• Platforms can be created by: 
 A lender 
 A value chain leader 
 An industry association or a broader business membership organization 
 An independent 3rd party private sector operator 
 A government agency with a SME development/finance mandate 

• In an economy, many platforms can co-exist and compete 

with each other 

• Two basic models: buyer-led or seller-led 

• Successful platforms are not only making information and 

transactions electronic and transparent, but also 

perpetuating partnerships and institutionalized 

arrangements 

• The next generation of platforms: IOT? 



Different Models of Platforms 

Buyer-Led Model 



Different Models of Platforms 

Seller-Led Model 



How could Governments Help? 

• Electronic finance platform is a type of "operating infrastructure" for 
SME finance using Internet, Mobile and Cloud computing technologies 

• Governments should support its development by: 
 Creating the full foundations for lending based on 

movable assets, particularly by using accounts 
receivable, inventory and warehouse receipts 

 Encouraging and promoting the development of such 
services by various players, domestic or international 

 Encouraging all government agencies and SOEs to post 
their accounts payables on such platforms, and to direct 
any relevant payments through the platforms 

 Providing re-financing support to the lenders on the 
platforms (e.g., preferential wholesale funding, special 
central bank lending window) 

• Several governments are already doing some of these (e.g., Mexico, 
China, Peru) 
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