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Growth in the Asia-Pacific region slowed in 2011 as the region grappled with 
inflation, weakening economic prospects in Western developed economies and several 
catastrophic natural disasters, including an earthquake and tsunami in Japan, an 
earthquake in New Zealand and floods in Australia, Pakistan and Thailand.

The region continues to face serious challenges to growth and financial stability 
as a result of the sovereign debt crisis in the euro area and renewed commodity 
price volatility. With tight macroeconomic policies and prolonged anaemic growth 
in developed economies, there is a risk that restrictive measures on trade and 
investment will intensify.

Such developments would place additional burdens on the least developed countries 
and other low-income countries, which are the most sensitive to protectionist policy 
measures owing to their high dependence on markets in advanced economies.  
There remains a need for concerted efforts to conclude the Doha Round with a 
development-oriented outcome, as was reiterated in the Istanbul Programme of Action 
adopted at last year’s Fourth United Nations Conference on the Least Developed 
Countries.  Doing so would boost confidence in the global trading system and 
create much-needed opportunities for low-income countries to build and diversify 
their export base.

Despite the slowdown in Asia and the Pacific, the region was the fastest growing 
in the world in 2011 and remains the engine of global economic growth.  With 
robust domestic demand in several Asia-Pacific economies, the region is becoming 
increasingly important for other developing regions.  To support these trends, Asia-
Pacific economies should complement their active participation in global trade with 
greater efforts to increase domestic demand.  Such an approach would deepen 
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South-South cooperation and generate further gains for low-income countries.  This 
Survey proposes a number of policies that would contribute to such a rebalancing, 
and that would benefit poor people in particular, of whom nearly 900 million live 
in the Asia-Pacific region.

The forthcoming United Nations Conference on Sustainable Development is an 
important opportunity for the world and for the region.  A good outcome at Rio+20 
can solidify a more holistic approach to the economic, social and environmental 
pillars of sustainable development – connecting the dots among key issues such 
as water, food and energy security, climate change, urbanization, poverty, inequality 
and the empowerment of the world’s women.  Rio+20 is also a chance to support 
the development of a green economy across the Asia-Pacific region, including 
by increasing agricultural productivity through investment and knowledge-intensive 
farming.  This is especially critical in the context of rising food and commodity 
prices and given the importance of the rural sector, which is home to the majority 
of the region’s poor.

This Survey provides a timely and thorough look at the challenges confronting the 
Asia-Pacific region.  I commend its analysis and policy advice to a wide regional 
and global audience.




