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Key messages:
• Excessive focus on short-term economic 

expansion undermines a sustainable future

• Unbalanced development has been fueled by 

irresponsible behavior by all stakeholders

• Neoclassical economics has failed us by 

miscalculating the costs of economic activities 

• We need to shift the development paradigm to 

focus on the common good…

…which requires collective action by all!



The current development pattern is 

undermining our FUTURE  



Asia and Pacific is NOT on track to achieve the 2030 

Agenda…

SDG progress status in Asia and the Pacific (as of 2018)

Source: ESCAP. (2019) SDG Progress Report 2019.



…despite progress on People Goals

SDG progress status in Asia and the Pacific (as of 2018)

Source: ESCAP. (2019) SDG Progress Report 2019.



… ‘inequalities have not been reduced’ …

SDG progress status in Asia and the Pacific (as of 2018)

Source: ESCAP. (2019) SDG Progress Report 2019.



… as top 10% earners take away half of the 

total income
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Source: WID (accessed 3 October 2019)
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… and the region is also far behind on Planetary

Goals

Source: ESCAP. (2019) SDG Progress Report 2019.

SDG progress status in Asia and the Pacific (as of 2018)



Over half of the region’s economies 

have experienced high levels of 

biodiversity loss between 1993 and 

2018. 

Biodiversity loss



Land degradation

East and North-East Asia, South-East Asia 

and South and South-West Asia subregions

face higher land degradation than the world 

average



The region witnessed the sharpest increase in 

premature deaths as a result of ambient air 

pollution between 1990 and 2015.

Air pollution



Business-as-usual is not promoting the well-

being of people and the planet … 

Source: ESCAP based on methodology from ESCAP (2019).

SDG progress forecast in Asia and the Pacific (in 2030)



Business-as-usual is not promoting the well-

being of people and the planet … 

Source: ESCAP based on methodology from ESCAP (2019).

SDG progress forecast in Asia and the Pacific (in 2030)



Global warming is likely to reach 1.5°C between 2030 and 

2052 (IPCC, 2019), which could mean:

• Environment: Rising extreme weather events, such as 

droughts, floods and storms, desertification and extreme 

temperatures. 

• Economic: Annual average loss (AAL) of $675.4 billion (or 

2.4% of the 2018 GDP)

• Human well-being: 1 percentage point increase in exposure 

to climate events increases under-five mortality rates by 0.3, 

and decreases education rates by 0.26 percentage points, 

respectively.

At the current rate, climate change will cause 

heavy LOSSES in the region…

Source: ESCAP (2019). The Disaster Riskscape Across Asia-Pacific



How did we get here? 

Has economics failed 

us?



It’s the economics, Stupid! 

Miscalculating the costs of economic activities 

NEOCLASSICAL 
ECONOMICS

What motivates the individual? Self-interest

The good of the individual Satisfaction of subjective material 
preferences

The good of society Aggregation of subjective 

material preference satisfaction

Standards of judgment Pareto efficiency, economic 
growth

Norms of justice Commutative



Unbalanced development is fueled 

by all stakeholders



Business



Externalities are ignored…

• Environment: GHG emissions, waste and 

pollution, water use and land use

• Social: workforce and diversity, safety 

management, customer engagement, 

communities

• Governance: structure and oversight, 

codes and values, transparency and 

reporting, cyber-risks and systems 



Region continues to use fossil 

fuel-based energy…
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Energy mix for power generation in 2017



GHG emissions in Asia and the Pacific, by sector

Source: Climate Watch, Historic GHG emissions, available from 

https://www.climatewatchdata.org/ghg-emissions?sectors=508 (accessed 4 September)

… at the cost of the Planet
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Source: ILOStat, available at https://www.ilo.org/ilostat/ (accessed 3 October 2019).

Business continues to grow at 

the cost of People



Consumers



When people become richer, they tend to 

consume more…

Source: World Bank, Global Consumption 

Database, available at 

http://datatopics.worldbank.org/consumption/ 

(accessed 3 October 2019).



…including animal-based food products…

Share of calories from animal protein vs. GDP per capita, 2013



…which require more natural resources 

such as water… 

Water footprint by food type

Source: Water footprint network, available at https://waterfootprint.org/



…and land. Thereby, increasing 

the burden on Planet…
Agricultural Land Use per gram, by food type 

Source:Clark & Tilman (2017). Comparative analysis of environmental impacts of agricultural production 

systems, agricultural input efficiency, and food choice. Environmental Research Letters, Volume 12, Number 6.



Government and 

regulators



Policymakers face limitations…

• Policy regulatory framework driven by short-

term political agenda

• Inconsistency of short-term political 

objectives with long-term well-being of 

people and planet

• Hence, the focus on short-term economic 

growth rather than sustainable development



How do we get out of 

here?



It’s the purpose, wise man!

“Even if we act to erase material 
poverty, there is another greater task, 
it is to confront the poverty of 
satisfaction - purpose and dignity -
that afflicts us all.

Too much and for too long, we 
seemed to have surrendered 
personal excellence and 
community values in the mere 
accumulation of material things.”

Robert F. Kennedy, March 18, 1968, 
Kansas



The alternative paradigm should 

focus on common good
N E OCLASSI CAL  
E C O N OM IC S

E N L I GHTENED 
P A R AD IGM

What motivates the 

individual?

Self-interest Self-interest combined with 

altruism, reciprocity

The good of the individual Satisfaction of subjective material 
preferences

Eudaimonia (human 

flourishing)

The good of society Aggregation of subjective material 

preference satisfaction

The common good

Standards of judgment Pareto efficiency, economic growth Sustainable Development 

Goals

Norms of justice Commutative Commutative, distributive, 

contributive





Government

Businesses Consumers

Internalize 

externalities 

(ESG)

Change consumer 

behavior through fiscal 

incentives/disincentives, 

information provision, 

nudging, etc.

Regulations or 

standards to change 

behavior of consumers 

and producers

We are a community with a shared 

destiny!!!



Purpose of the conference

• Can developing Asia-Pacific continue to “grow and 

pollute first, and clean up later”?

• Is the “win-win” solution a myth? What are the trade-

offs involved in taking the alternative enlightened 

(sustainable) development path? 

• How can we collaborate collectively? Who should 

take the lead? What are the strategies for different 

stakeholders to change behavior?


