
WTO Reform 

 

International trade is an important engine for the growth of global economy. The 

multilateral trading system, with the WTO at its centre, is the cornerstone of 

economic globalization and free trade. As an important pillar of global economic 

governance, the WTO has, since its inception, made remarkable contributions to 

expanding international trade, promoting full employment, stimulating economic 

growth and raising standards of living. When it comes to Asia-Pacific economies, the 

WTO has created new opportunities of development, bringing concrete profits for 

least developed countries. 

 

However, the world's economic landscape is undergoing profound changes. With the 

rise of unilateralism and protectionism, economic globalization is encountering twists 

and turns. The authority and efficacy of the multilateral trading system are facing 

severe challenges. Against this backdrop, China supports efforts to make necessary 

reform to the WTO, To this end, China released its position paper on WTO reform in 

November last year ,and submitted its proposal on WTO reform in May this year 

. Next year, the MC 12 will be held in June in Kazakhstan, which will test members’ 

determination to safeguard free trade and multilateralism. 

 

We should notice that, the WTO is now facing with unprecedented existential crisis. 

The recent trend of rising unilateralist and protectionist practices have dealt blows to 

multilateralism and the system of free trade. The enduring blockage of the 

appointment process of Appellate Body members risks paralyzing the Appellate Body 



by the end of 2019, which will significantly affect the effective operation of the 

dispute settlement mechanism. The abuse of national security exception, unilateral 

measures inconsistent with the WTO rules, as well as misuse or abuse of existing 

trade remedy measures have severely damaged the rules-based, free and open 

international trade order. Moreover, such practices have adversely affected the 

interests of the WTO Members, especially the developing Members, and undermined 

the authority and efficacy of the WTO.  

 

China supports necessary reform of the WTO so as to overcome its existential crisis, 

enhance its authority and efficacy, and increase its relevance in terms of global 

economic governance. To this end, China has put forward in November 2018 the 

following three basic principles on WTO reform:  

First, the reform shall preserve such core values of the multilateral trading system as 

non-discrimination and openness, with a view to creating a stable and predictable 

environment for international trade.  

Second, the reform shall safeguard the development interests of developing Members. 

In particular, it is imperative to eliminate development deficit in the existing WTO 

rules, resolve the difficulties encountered by developing Members in their integration 

into economic globalization and help attain the Sustainable Development Goals of 

United Nations 2030 Agenda.  

Third, the reform shall follow the practice of decision-making by consensus. The 

specific issues subject to reform, work agenda and final results should be agreed upon 

after extensive consultations, on the basis of mutual respect, broad participation and 

dialogues on an equal footing.  



In the current situation, what is most important, is to Breaking the Impasse of the 

Appointment Process of Appellate Body members. If the blockage of the appointment 

process of Appellate Body members is to continue, there will be only one Appellate 

Body member left in office by 10 December 2019, that is to say in 8 days. Such a 

situation would severely threaten the proper functioning of the dispute settlement 

mechanism and therefore pose an imminent and institutional risk to the Organization.  

The appointment process of Appellate Body members should be initiated without 

delay to fill the vacancies so as to ensure the effective functioning of the dispute 

settlement mechanism.  

 

To take a look in the future, a successful MC12 would speak volume for the WTO’s 

capacity to deliver. It would also lay a solid basis for advancing WTO reform. Base 

on the current process of discussion and the consensus in several areas, members 

should focus on where outcomes or progress can be made. We would like to take 

some issues for example. 

First, Fisheries Subsidies. The negotiations on fisheries subsidies are among the 

areas where the WTO could help achieve the Sustainable Development Goals of the 

United Nations 2030 Agenda. Swift conclusion of the negotiations is important.  

China supports the 2019 Work Programme drafted by the Chairperson of the 

Negotiating Group on Rules and will continue to actively and constructively engage 

in consultations of various forms. The negotiations should be conducted in a 

pragmatic and consensus-seeking manner. Transparency and inclusiveness should be 

ensured in these consultations.  

 



Next, Investment Facilitation for Development. Trade and investment are closely 

interlinked in today's world underlined by the in-depth development of global value 

chains. On investment facilitation, a dedicated mechanism should be established to 

enable Members to carry out efficient policy coordination and explore the 

establishment of multilateral framework. This process should focus on such elements 

as improving transparency, streamlining administrative procedures and enhancing 

international cooperation, while paying due respect to Members' right to regulate.On 

5th November, in the margin of Shanghai Informal WTO Ministerial Meeting, China 

had hosted a Ministerial Luncheon Meeting on Investment Facilitation for 

Development. On that day, 92 WTO Members co-sponsored a Joint Ministerial 

Statement on Investment Facilitation for Development, supporting the ongoing 

Structured Discussions in the WTO, and committing to working towards a concrete 

outcome at MC12. Since then, 6 additional Members have joined in the 

co-sponsorship, so that the number further rises to 98 

 

For e-commerce, China and 75 other WTO Members issued a joint statement on 

E-commerce, confirming their intention to commence negotiations on trade-related 

aspects of E-commerce on the basis of existing WTO agreements and framework. We 

suggest the following actions: First, conduct the rule-making process in an open, 

transparent, inclusive and flexible manner, and welcome participation of all Members. 

Second, uphold the development dimension and focus on cross-border trade in goods 

enabled by the Internet, as well as on such related services as payment and logistics 

services; and establish rules on cross-border E-commerce facilitation,  

 



For the accession issue, the accession work could pace up. The accession of new 

members plays an important role in improving the representativeness of the WTO and 

promoting the growth of international trade. In this moment, several countries are 

actively applying for accession to the WTO, the secretariat should promote the 

positive outcome in this issue before MC12.    

 

Apart from these on- going issues, we should also attach importance to those 

long-standing problems, such as inequity in rules on agriculture, trade remedies rules 

and improvement of the operational efficiency of the WTO. 

 

For agriculture, it is necessary to rectify the inequity in rules on agriculture so as to 

promote agricultural trade and create a level playing field for developing Members. It 

is also necessary to enhance their abilities to safeguard food security and livelihood 

security so that they could benefit more from the multilateral trading system.  

 

For trade remedies, It is necessary to further clarify and improve relevant WTO 

rules on subsidies, countervailing measures and anti-dumping measures. We should 

curb the misuse and abuse of trade remedies, eliminate discriminatory rules and 

practices, and give consideration to the special situations of developing Members and 

SMEs as well as public interests. In this way, the spirit and principles of relevant 

agreements of the WTO could be more faithfully honoured and free trade and 

levelling playing field better safeguarded. Such improvements of rules could answer 

to the needs of the world and the WTO Members for sustainable development.  

 



At last, The potentials and functions of the subsidiary bodies of the WTO have 

not been fully tapped. Some issues on the agenda of the regular meetings have not 

been resolved despite prolonged discussions for years. There is considerable room for 

improving the operational efficiency of the subsidiary bodies. It is important to 

elevate WTO's role in global economic governance. In this regard, its subsidiary 

bodies and the Secretariat should find ways to better respond to the interests and 

needs of Members.  

 

The world is undergoing a new round of major development, great change and 

profound readjustment. Together with other members, we should continue to fulfill 

commitments, comply with rules, actively participate in the improvement of the 

multilateral trading system, and give firm support to the WTO in playing a greater 

role in vitality of various market entities. We should work hand-in-hand to make 

economic globalization more open, inclusive, balanced and win-win with benefits to 

all so that different countries, different social strata and different groups of people all 

share in the benefits of economic globalization. 

 

 


