
Investment Facilitation for Development  

 

Trade and investment are closely interlinked in today's world underlined by the 

in-depth development of global value chains. Investment facilitation measures play an 

increasingly important role in improving business environment, attracting inbound 

cross-border investment and promoting trade and sustainable development. However, 

cross-border investment by businesses is still hindered by opaque policies and 

government inefficiencies. Micro, small and medium sized enterprises (MSMEs) 

make significant contributions to job creation and technology innovation. However, 

they are confronted with challenges in connecting to global value chains, such as 

limited access to information and high costs of trade financing.  

 

Investment facilitation in the WTO must be seen against the backdrop of the 

increasing and reinforcing relationship between trade and investment, as well as their 

potential for development and economic growth. Over the last decades, many 

countries have adopted policies aimed at facilitating both trade and investment, and 

call for global effort to facilitate investment started to rise. In that context, in April 

2017, a group of developing and least-developed Members who name themselves 

FIFD, friends of investment facilitation for development, launched discussions on 

Investment Facilitation for Development in the WTO, and China is the coordinator of 

FIFD. 

 

Discussions on investment facilitation have made steady progress in the WTO. From 

the Informal Dialogue launched in April 2017, to the Joint Ministerial Statement 

https://www.wto.org/english/news_e/news17_e/minis_13dec17_e.htm


(JMS) co-sponsored by 70 WTO Members at the Eleventh WTO Ministerial 

Conference held in Buenos Aires in December 2017 (MC11) calling for the start of 

structured discussions with the aim of developing a multilateral framework on 

investment facilitation, to the current "Structured Discussions".  

 

In 2018, the Structured Discussions focused on the identification of the possible 

elements of the framework on investment facilitation for development, which were 

reflected in a "Checklist of Issues raised by Members". 

 

During the first half of 2019 (January – July), in line with the Buenos Aires JMS, the 

Structured Discussions have focused on the development of the possible elements of 

the framework. The discussions started by focusing on concrete text-based examples 

submitted by Members drawing from sources such as WTO text, FTAs and BITs, 

showing what form the identified elements could take. A "Compendium of text-based 

examples" was prepared with the aim of facilitating the comparison of examples. 

 

As agreed at the Stock-taking and Next Steps meeting held on 18 July, building on the 

"Compendium of of text-based examples", the Coordinator circulated a Working 

Document (INF/IFD/RD/39) aimed at helping Members to identify areas of 

convergence and common interest. The Working Document will be used as a basis for 

the Structured Discussions during the second part of 2019. Currently, the Structured 

Discussions are coordinated by Ambassador Eduardo Gálvez (Chile).  

 

 



Investment facilitation is one of the top priorities in China’s reform and opening up 

process.  

 

In recent years, China has re-doubled its efforts to improve the business environment. 

In particular, China adopted the new Foreign Investment Law in March. And the State 

Council issued the Regulations on Optimizing Business Environment just last month.  

 

The results of all the efforts are encouraging. In the latest 2020 World Bank doing 

business ranking, China rises further to the 31st place from the 46th last year.  

 

China therefore believes investment facilitation is an excellent example of "Pareto 

Improvement". Everyone can benefit while no one will lose. A multilateral outcome 

of this joint initiative will benefit all the Members as well as the organization itself.    

It is crucial to meet the development needs of business communities and to promote 

inclusive trade, so as to ensure the multilateral trading system keep pace with the 

times.  

 

On 5th November, in the margin of Shanghai Informal WTO Ministerial Meeting, 

China had hosted a Ministerial Luncheon Meeting on Investment Facilitation for 

Development.  

 

On that day, 92 WTO Members co-sponsored a Joint Ministerial Statement on 

Investment Facilitation for Development, supporting the ongoing Structured 

Discussions in the WTO, and committing to working towards a concrete outcome at 



MC12. China is pleased to inform that since then, 6 additional Members have joined 

in the co-sponsorship, so that the number further rises to 98 

 

For China, it is particularly encouraging that many developing Members, especially 

the LDCs, from differently regions including Asia, Africa, Eurasia, Mid-east and 

Latin America have express their support. Altogether 31 new Members, who were not 

co-sponsors of the MC11 Joint Statement, have joined in this new statement/ the 

initiative.  

 

The broad participation this time sends a clear message that as the texted-based 

discussions go deeper, and touch on more details, Members increasingly recognize the 

need to address investment facilitation in the WTO. In this regard, China is more 

confident than ever that this topic reflects the common interest of the broad 

Membership, and a concrete outcome at MC12 will respond to the call from private 

sector and contribute to the strengthening of the WTO negotiating function. 

 

Looking ahead, we very much look forward to the active engagement of all 

participating members, especially the new comers, to further shape the future 

framework.  Together we can make sure the outcome will be meaningful, balanced 

and pro-development.  

 

As Geneva discussions move forward, the details of the investment facilitation 

framework start to unfold. It is time for members to intensity the work in finding a 

common ground on the text. And MC12 will be an important window of opportunity 



to achieve a breakthrough in this regard. We therefore encourage all the developing 

members to actively participate in this initiative, and contribute to the outcome of this 

initiative at MC12. 

  

 

 

 

 

 

 

 

 

 


