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Purpose

To discuss key insights arising from the case studies

included in the discussion paper for facilitating the

transition towards multilateral electricity trade in

Asia and the Pacific



Focus

How to sustain policy commitment to

multilateral electricity trade?



Motivation

• Existing infrastructure and resource complementarity provide the

foundation for the transition towards multilateral electricity trade

in Asia and the Pacific

• Yet, the policy commitment to such a transition could be

undermined by lack of trust, concerns about a loss of national

sovereignty, challenges imposed by import dependence, and

domestic politics

• Additional complexity also comes from the rising energy

nationalism

• This raises the question: how to sustain policy commitment to

multilateral electricity trade?



Case studies: An overview

Europe: IEM Southern Africa: SAAP Southeast Asia: APG China India
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- Regional electricity 

cooperation as part 

of the wider 

economic reform

- Facilitated through 

EU legislations

- Regional electricity 

cooperation facilitated 

through 

intergovernmental 

agreements 

- Strong support from 

South Africa

- Regional electricity 

cooperation is high 

on the regional 

policy agenda

- Facilitated through 

intergovernmental 

agreements

- Initial focus: capacity 

expansion 

- Shift towards 

marketisation in more 

recent years 

- Focus on investment 

attraction in the 

1990s

- Further reform after 

the enactment of the 

Electricity Act 2003
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- Formal institutions 

(e.g., AER, 

ENTSO-E) created 

to coordinate 

national regulators 

and grid operators

- Coordination in system 

planning and operation 

facilitated by SAPP’s 

Coordination Centre

- RERA for coordinating 

national regulators

- APAEC for 

progressing regional 

energy cooperation 

- HAPUA responsible 

for coordinating 

APAEC’s 

implementation

- Local autonomy in 

system operation and 

planning  

- Some coordination by 

central authorities and 

grid companies

- Significant state 

autonomy 

- CERC mainly 

responsible for 

regulating central 

power and cross-state 

network assets
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- Harmonised sub-

regional markets, 

especially for day-

ahead trading

- Some differences 

remain in the intra-

day and balancing 

markets

- Regional market that 

offers day-ahead, intra-

day and forward 

products 

- Differentiated national 

markets supplemented 

by regional market

- Bilateral trade based 

on long-term PPAs

- Trial on multilateral 

trade from Laos to 

Singapore via 

Thailand and 

Malaysia

- Interprovincial trade 

predominantly based on 

long-term plans or 

deals between 

provincial authorities

- Two national power 

exchange centres

- Limited scope of 

cross-state trade, 

mainly caused by 

state utilities’ self-

dispatch mechanism 

- Two trading 

platforms for cross-

state transactions  



Insights from the case studies

• It is possible to attain some forms of multilateral electricity trade,

even in diverse regions with a troubled history

• Promoting multilateral electricity trade as part of a broader

regional cooperation is key for its progress

• Regional institutions as the strategic entry-point to garner support

for multilateral electricity trade



Insights from the case studies (cont.)

• Multilateral electricity trade as a supplement to domestic supply

may be a better fit for developing countries

• Gaining the support of the people to sustain the momentum for

multilateral electricity trade
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