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Sustainable Development

 FDI can generate significant positive development results such as creating 
jobs and transfer of capital

 Not the primary objective of the MNEs 

 These enterprises seek strategic investments that will increase their global 
competitiveness and profitability. 

 Governments should seek to attract MNEs that will formulate FDI projects in 
ways that maximize the positive and minimize the negative developmental 
impacts of the investment. 

 Sustainable FDI



Sustainable Development Indicators

 It is important to understand the extent to which projects contribute to host 
countries’ development priorities

 Assess the investment project’s potential consequences on the host 
country’s economic, environmental, social and governance. 

 Develop comprehensive general and sector specific FDI sustainability 
indicators for host countries to evaluate the MNE’s investment projects. 

 Guidelines 

 The goal for the host country is to apply to this tool to the FDI projects, 
quantify their long-term impacts and improve their FDI policy climate.



Sustainable Development Indicators

 General and sector-based sustainability indicator for assessing the 
contribution of FDI to SDGs in relation to the host countries development 
priorities

 Sector specific indictors will be added to the previously developed 
horizontal indictors under the relevant clusters

 9 Sectors: Primary (agriculture and mining), Secondary (manufacturing, 
food, oil refinery and chemicals, electricity generation and distribution) and 
Services (tourism and hospitality, telecommunications, and financial 
services)

 Four dimensions: economic, social, environmental and governance



Methodology

1. Identify the SDGs that could be potentially impacted by the investment 
projects. 

 detailed assessment of all 17 SDGs and their Targets (FDI and SGDs)

2. Identified SDGs are translated into quantifiable indicators.

3. Indicators grouped into clusters with similar characteristics.

4. Binary Scoring Strategy: [0,2]

5. Threshold Strategy: Mostly In accordance to the recognized indices and
recommended levels and standards defined by international organizations
such as ILO, FAO and IEA

6. Weighting Scheme: Relative importance of a given cluster  (General and 
Sector based) for different sectors 



1. ECONOMIC
 Job Creation

 Capital Investment

 Direct Payments

 Technology Transfers

 Investment in Infrastructure

2. ENVIRONMENTAL

 Resource Management

 Pollution Controls

 CO2 Emissions

 Renewable Energy

 Environmental Protection Budget

3. SOCIAL

 Skills Enhancement

 Labor Rights

 Healthcare Coverage

 Wage

 Skill Intensity

 Gender Employment Equality

4. GOVERNANCE

 Responsible Business Conduct.

 Transparency

 Local Management

 Supply Chain Standards

 Stakeholder Dialogue

General Indicators



Indicator - Example

Indicator Threshold Description

Investment in 
Infrastructure

(0) Less than 10% of the investment 
capital for a foreign investment project is 

allocated for the construction of basic 
infrastructure on the project site (2) At 

least 10% of the investment capital for a 
foreign investment project is allocated for 
the construction of basic infrastructure on 

the project site.

Part of investment 
capital of a 

foreign investment 
project is 

allocated for the 
construction of 

basic infrastructure 
on the project site 

(roads, electric 
grids, bridges etc.)



Sector Specific Weight
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Sector Specific Indicators

 Agriculture

 Land Productivity

 Risk Mitigation 
Mechanisms

 Soil Degradation

 Water

 Management of 
Pesticide

 Organic Certificate

 Manufacturing

Work Safety 

 Production Growth

 Fulltime Employment

 Oil Ref. and Chemicals

Carbon Resiliency

Climate Change

 Flaring

Carbon Capture 
and Storage (CCS)



Obstacles to Implement Sustainable FDI 
Indicators

1. Political Goodwill

2. Monitoring, Reporting and Accountability

3. Vertical and Horizontal Collaboration

4. Sustainable Development Policy

5. Multi-stakeholder Processes and Participation

6. Data Availability 

7. Financial Resources



Conclusions and Recommendations

 Increase the capacity of Gov. policymakers to formulate and implement 
policies and strategies that effectively promote sustainable development in 
host countries.

 General and Sector-Based Sustainability Indicators to provide more 
systematic and comprehensive information for policy makers regarding the 
sustainable development effects of FDI projects.

 The paper offers a quantitative approach, permitting a more direct 
comparison between different factors regarding a FDI project’s costs and 
benefits for a host country. 

 The host countries could use the indicators to develop a general framework 
to develop their own relevant investment sustainability indicators for FDI 
according to their development priorities and competitive advantages 
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