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Financing the SDG’s in the COVID-19 Era

• Deteriorating fiscal balance (as a share of GDP) in Asia 

and the Pacific 

• The adverse effects of COVID-19 affecting government 

debt 

• To ensure that the recovery is sustained over time need 

to invest substantial amounts to support the SDGs 

• Even before pandemic the region was not on track to 

meet SDG’s

• Yet opportunities exist to incorporate sustainable 

development into the COVID-19 recovery efforts



Sustainable Finance

• The sheer scale of the funds needed means that public 

finance alone will not meet the level of investment 

necessary. 

• As such the private sector is vital to reaching the 

investment levels required for sustainable development



Sustainable Finance



Sustainable Financing Tools and Mechanisms

A range of financial tools and mechanisms.

• Project finance

• Funds and Facilities

• Thematic bonds

• Carbon offsets

• Debt for climate swaps

• Blended Finance

Source: UN ESCAP Economic And Social Survey Of Asia And The Pacific 2020, 
Towards Sustainable Economies



Sustainable Finance Products and Services

• Banking 

• Green, Social, Sustainability-linked Loans 

• Green, Social, Sustainability-linked Deposits

• Investment Products 

• Green, Social, Sustainability-linked Bonds

• ESG Investment products.

• Insurance Products

• Credit Enhancement Products



Project Finance

• Common form of financing based on the projected cash flows of the 

project 

• Projects e.g. green infrastructure projects can attract long-term project 

finance

• Needs to meet the risk and return expectations of investors.

• Project must be bankable



Multilateral Development Funds and Facilities

• Various types of green and climate funds 

• Multilateral funds 

• Global Environment Facility (GEF) 

• Green Climate Fund (GCF)

• National Financing Vehicles 



Thematic bonds

• Globally thematic bonds represent less than 2 

per cent of the total bond market.

• Considerable room for growth and for these 

types of bonds to be used to meet the 

financing gap needed to respond to climate 

change and support SDGs 

Thematic bonds

Green Bond

Energy efficiency;
renewable 

energy;
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transportation;
green buildings

Social Bond

Affordable 
housing; social 

inclusion; 
health & 

education;
gender equality

Sustainabilit
y Bond

Both 
environmental 

and social 
impacts

SDG-linked 
Bond

Aligned with 
SDG's

Blue Bond
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conservation

Pandemic 
Bond

COVID-19 
related issues



Carbon Pricing and Offsets

• A carbon price provides a powerful economic signal to 

carbon emitters to either reduce emissions or continue 

emitting and pay for the carbon produced. 

• Imposing a price on carbon sends a financial message

• to investors that low-carbon investments have value. 

• Carbon pricing instruments can be a powerful component 

of post COVID-19 recovery packages.



Carbon Tax

Source: ESCAP, Economic and Social Survey of Asia and the 
Pacific 2020.

• ESCAP’s Economic and Social Survey 2020 highlights that 

phasing out fossil fuels and introducing carbon pricing could 

open up significant fiscal space as well as address air 

pollution and climate change. 

• Figure  illustrates the potential revenues as percentage of 

GDP in 2030, based on a carbon price of $35 per ton (dark 

green) and based on $70 per ton (light green).



Nature Based Solutions

• ‘Actions to protect, sustainably manage, and restore 

natural or modified ecosystems to help mitigate 

climate change’

• For example, maintaining forest ecosystems. 

• Monetizing the value of the carbon in the forests

• Under the Paris Agreement, carbon offsets from 

some NBS can be used in carbon markets 



Debt for Nature Swaps

• Where a creditor forgives debt owed to them in exchange 
for a commitment by the debtor to use the outstanding 
debt service payments for a particular purpose. 

• For example;, debt-for- climate swaps mobilize resources 
for climate mitigation while reducing the debt burden of 
developing countries. 

• Post COVID-19, debt-for-climate swaps are a potentially 
useful debt management tool for countries in the region by 
increasing debt sustainability and promoting funding for 
green and climate projects



Blended Finance

• Levels of real and perceived risks in the region create a bankability gap between 

supply and demand for green and climate finance at the project level.

• One way to help close this gap is through the use of concessional and blended 

finance.

• Blended finance solutions include combining tailored concessional finance 

sourced from governments or other public sources with commercial finance 

from the private sector. 



Stages of Financing

Source: ESCAP and  GGGI, 2011



Recommendations

• Establish green and social project pipelines

• Align with recognised standards, principles and best practice

• Build local capacity

• Strengthen policy and regulatory environment

• Development of appropriate credit enhancement tools
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