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Background 

 

Vanuatu is a small island developing State (SIDS) characterized by a high degree of economic 

vulnerability. This is due to the relatively small size of the economy and its narrow economic base 

that is heavily dependent on a few key sectors, such as agriculture, fishing and tourism. The 

vulnerability of Vanuatu to climate change and the often-devastating effects of natural disasters 

such as cyclones compounds its vulnerability and translates into high fiscal volatility. 

Resource mobilization in such a vulnerable environment is a major hurdle. As most other SIDS in 

the Pacific, the country is overwhelmed in raising the financial resources needed to tackle the 

country’s significant social challenges and overcome its economic obstacles, manifested in 

geographic isolation and the lack of economies of scale. Considering the 2030 Agenda for 

Sustainable Development, the challenges for Vanuatu to mobilize sufficient financial resources 

on its own are likely to be even more unsurmountable.  

Reaching the Sustainable Development Goals will require significant financial resources. 

According to ESCAP, the investment needed to reach the Sustainable Development Goals in 

Asia-Pacific by 2030 requires an additional $1.5 trillion per year. This would allow countries to 

end poverty and hunger, provide basic health care, ensure a quality education, enable 

infrastructure and clean energy for all, take effective action against climate change and live in 

harmony with nature. Resource requirements for least developed countries (LDCs) and SIDS are 

particularly daunting: while LDCs require an estimated 16 per cent of GDP, providing for the 
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infrastructure requirements of the 2030 Agenda alone has been estimated at $2 billion per year 

in Asia-Pacific SIDS, equivalent to 6-7 per cent of their GDP. 

 

Besides such resource mobilization difficulties, Vanuatu will face additional opportunities and 

challenges due to its graduation from the LDC status, which is scheduled for December 2020. 

This is because once Vanuatu graduates from the LDC category, LDC-specific international 

support measures (ISMs) such as preferential market access will be phased out. For example, 

Vanuatu may technically lose the LDC-preferential allocation of aid or face higher costs with 

concessional loans. Vanuatu will lose access to LDC-specific funding such as the Least 

Developed Countries Fund (LDCF) and will have to compete against other developing countries 

to access alternative funding. Doing so successfully will require stronger institutional and human 

capacity, especially in domestic public resource mobilization, cooperation and coordination with 

development partners and the international community more broadly. 

 

It is therefore necessary for Vanuatu’s policymakers and civil servants to improve their capacity 

to identify, mobilize and use financial resources for sustainable development. To that end, this 

workshop will be an opportunity to develop and/or improve national policies and strategies that 

support resource mobilization, with a focus on the ISM that will be lost.  

 

The workshop is a continuation of the collaboration between the Government of Vanuatu and 

ESCAP to support the country’s resource mobilization efforts in the context of the graduation from 

the LDC category. In 2018, the Government of Vanuatu and ESCAP jointly organized three 

workshops in Port Vila: Pacific Subregional Workshop on Preparing for a Smooth Graduation from 

the LDC Category; National Workshop on Resource Mobilization for Sustainable Development in 

Vanuatu; and Regional Workshop on Resource Mobilization for Sustainable Development in the 

Asia-Pacific SIDS. Among others, these workshops reviewed the current resource mobilization 

situation of Vanuatu and identified the following priority areas: 

 

a. Enhancing public domestic resource mobilization (expenditure efficiency, tax 

administration, feasibility of an eventual transition to a system of income taxation);  

b. Increasing access to external finance (technical capacity to undergo an accreditation 

process to access external sources of finance, green/blue bonds, resources from 

development partners and foreign direct investment). 

 

 

Participants 

 

The participants to be invited will include officials from Government involved in national planning, 

finance, LDC graduation, Sustainable Development Goals (SDGs), aid coordination and the 

IPoA/SAMOA Pathway, representatives from the private sector, academia, development partners 

and any other stakeholders involved in the country’s sustainable development. 

 

Objectives 
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This one-day workshop intends to further support Vanuatu’s efforts for resource mobilization in 

the two priority areas identified. The specific objectives of the workshop are:  

 

1. Assessment: To review progress in domestic public resource mobilization and access to 

external financing; 

2. Policy formulation: To enhance technical capacity to utilize existing financial resources 

and raise additional resources, with a clear view to smoothen Vanuatu’s transition in 

graduating from the category of LDC;  

3. Knowledge sharing: To share lessons learnt, best practices and experiences and 

strengthen peer-learning interactions.  

 

More broadly and building on the long-standing partnership between the Government of Vanuatu 

and ESCAP, the workshop will also serve to share lessons learnt about implementing the 2030 

Agenda for Sustainable Development, the Istanbul Programme of Action for LDCs for the Decade 

2011-2020 (IPoA) and the SIDS Accelerated Modalities of Action Pathway (SAMOA Pathway).  

 

 

Documentation 

 

Technical background notes and presentations will be available from the ESCAP website after 

the workshop. 

 

 

Tentative Programme 

08:45 – 09:00 Registration 

09:00 – 09:20 Opening session 

• Keynote address by Hon. Ralph Regenvanu, Minister of Foreign Affairs International 

Cooperation & External Trade  

• Introductory remarks by Mr. Jose Antonio Pedrosa Garcia, Economic Affairs Officer, Countries 

with Special Needs Section, Macroeconomic Policy and Financing for Development Division, 

ESCAP 

 

Master of the Ceremony / Moderator for the day: Mr. Sanlan William, Head, United Nations & 

Economic Relations Division, Department of Foreign Affairs & International Cooperation, Ministry of 

Foreign Affairs, International Cooperation & External Trade, Vanuatu 

09:20 – 09:30 Group photo and coffee break 

09:30 – 10:00 Session 1. Introduction to the SDGs progress assessment and investment requirements  

This session will set the context of the discussion, introducing progress assessments towards the SDGs 

in Asia-Pacific, as well as estimates of the financing requirements to achieve the SDGs 
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Presenters: 

• Mr. Sanjesh Naidu, Economic Affairs Officer, ESCAP Subregional Office for the Pacific, Fiji 

• Mr. Yusuke Tateno, Economic Affairs Officer, Countries with Special Needs Section, 

Macroeconomic Policy and Financing for Development Division, ESCAP 

• Mr. Jose Antonio Pedrosa Garcia, Economic Affairs Officer, Countries with Special Needs 

Section, Macroeconomic Policy and Financing for Development Division, ESCAP 

 

Q&A 

10:00 – 12:30 Session 2. Overview of resource mobilization in Vanuatu  

This session will present the country’s available resources for sustainable development at present, 

detailing progress, challenges and policy options. It will include 4 presentations of 20’ each followed by 

15’ discussions, on the following topics: 

- Tax and non-tax flows 

- Remittances 

- Official Development Assistance 

- Public-Private Partnerships 

- Financial inclusion / MSME financing 

 

Presenters: 

• Mr. Rex Willie Semono, Ministry of Finance 

• Ms. Joylin W Bisiwei, Reserve Bank of Vanuatu 

• Ms. Cynthia Moli, Reserve Bank of Vanuatu 

• Mr. Matthew Johnson-Idan, Development Economist, UNDP, Fiji 

 

Q&A 

12:30 – 13:30 Lunch 

13:30 – 14:30 Session 3. Enhancing domestic public resource mobilization in Vanuatu for LDC graduation 

This session will present ongoing reforms and policies to enhance public resource mobilization. Ways 

to raise additional resources will also be discussed, including feasibility of an income taxation system.  

 

Presenter: 

• Mr. Nik Soni, ESCAP consultant, Vanuatu 

 

Q&A 

14:30 – 15:30   Session 4. Enhancing access to external finance in Vanuatu for LDC graduation 

This session will discuss measures and policies to address the obstacles facing country to increase 

external financial inflows, including those derived from the withdrawal of ISMs. 

 

Presenter: 

• Mr. Derek Brian, ESCAP consultant, Vanuatu 
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Q&A 

15:30 – 15:45 Coffee break 

15:45 – 16:45 Session 5. Looking forward: Resource mobilization and LDC graduation 

This session will be a natural connection with the next day workshop on LDC graduation, adding two 

additional perspectives to the debate: how have other countries who previously graduated from the 

LDC category performed in terms of resource mobilization, and future factors that can affect 

smoothness of LDC graduation transition strategies. 

 

Presenters: 

• Mr. Sanjesh Naidu, ESCAP 

• Mr. Yusuke Tateno, ESCAP 

• Mr. Jose Antonio Pedrosa Garcia, ESCAP 

 

Q&A 

16:45 – 17:00 Closing session 

• Closing remarks by Mr. Sanlan William, Ministry of Foreign Affairs, International Cooperation 

& External Trade, Vanuatu 

 

 


