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SNA-Sequence of Accounts (SOA)

 SOA provides a record of economic activities based on a 

set of internationally agreed concepts, definitions, 

classif ications and accounting rules;

 SOA are inter-connected and each is linked to a certain 

type of economic activity;

 The balancing items of each account (difference between 

the resources and uses) are meaningful measures of 

economic performance in themselves. When calculated for 

the whole economy, they constitute signif icant aggregates.
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SNA-Sequence of Accounts

 Accounts are compiled for institutional sectors: 

❖households;

❖legal entities; and 

❖external sector

 Transactions between the sectors are recorded in a 

quadruple entry system to ensure vertical and 

horizontal balancing of accounts 

 Integrated economic accounts 
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The Main Structure of the Accounts

 Current Accounts

 Accumulation Accounts

 Balance  Sheets

Also:

 Several sub-accounts

 Goods and Services Account

 Rest of the World Accounts (RoW)



Current Accounts

Record the production of goods and services, 

income generation and distribution, and 

income use for consumption and saving 

purposes

 The Production Account

 The Distribution and Use of Income Accounts



Accumulation Accounts

▪ Flow accounts that record the acquisition 

and disposal of financial and non-financial 

assets and liabilities, and changes in net 

worth

▪ Capital Account

▪ Financial Account

▪ Other Changes in Assets Account
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Balance Sheets 

Show the value of the stock of assets and 

liabilities at the beginning and end of an 

accounting period.



Summary of main 

accounts, balancing 

items and aggregates



Sub Accounts and Special 

Accounts 

 Income in kind account and use of 

income in kind account

 Goods and Services account

 Rest of the World account



Overview of the SNA as a Framework for Macroeconomic Statistics Including International 
Accounts

Shaded accounts do 
not appear in the 
international accounts.



Goods and services account

•The goods and services account is the basic identity in the 

SNA. It captures the idea that all output plus imports must be 

accounted for in one of the two basic activities of the SNA 

(consumption of goods and services or accumulation of goods 

and services).

Output + imports + taxes less subsidies on products 

= Intermediate consumption + final consumption + export + 

capital formation



Goods and Services account

•Based on this equation, it reflects the fact that goods and

services produced in the current period are used:

1. to generate more goods and services in the current period 

(intermediate consumption);

2. to generate more goods and services in future periods 

(capital formation);

3. to satisfy human needs immediately (final consumption).



Rest of the World Accounts

Transactions between residents and non-residents are grouped 

together in a single account, the rest of the world account.

Why SNA is compiling RoW account?

All transactions between resident and non-resident units have to 

be recorded in order to obtain a complete accounting for the 

economic behaviour of resident units. 



National and Domestic Concepts

 Transactions with Rest of the World (RoW)

 Adjusting the Domestic Measure for the flows 
of incomes from and to abroad gives the 
National Measure



SNA Macro-Economic Aggregates

 The macroeconomic aggregates are summary

indicators of the result of the activity of the

total economy and key magnitudes for

purposes of macroeconomic analysis and

comparisons over time and space.
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SNA Macro-economic Aggregates

 Directly obtained Aggregates:

 totals of particular transactions in the SNA, 

such as total production, final consumption, 

gross fixed capital formation, etc.;

 Others result from aggregating balancing items of 

institutional sectors accounts: 

 value added, balance of primary incomes, 

disposable income and savings, etc. 
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Current Accounts

Value addedProduction

Balancing itemsAccounts

Operating surplus/MIGeneration of income

Adjusted disposable income
Redistribution of income 

in kind

SavingUse of income

Balance of primary incomeAllocation of primary income

Secondary distribution of income Disposal income



Accumulation Accounts
Balancing itemsAccounts

Net lending/Net Borrowing
Capital Account

Financial Account Net lending/Net Borrowing

The financial account is the final account in the full sequence of accounts 
that records transactions between institutional units.



Gross Domestic Product

GDP is the aggregate measure in monetary terms of

all commodities (goods and services) produced in an

economy during the given period of time

Monetary terms

All Goods and Services

Unduplicated Output

Marketed or bartered or self consumed



GROSS DOMESTIC PRODUCT

II. Total value of final uses

Expenditure Approach

Total final consumption (Household and 
government)
+ Gross fixed capital formation
+ Changes in inventories
+ Acquisitions of valuables
+ (Exports - imports)

Compensation of employees
+ Gross operating surplus/gross mixed income
+ OtherTaxes on production and imports
- Subsidies

III. Total income generated by 

production

Income Approach

I. Value of goods and services 

created in the economy

Production Approach

Value of goods and services created in the economy 

(output – intermediate consumption )
+ Taxes on products

- Subsidies on products



Production/Income/Expenditure

The GDP by definition is the same whether
measured at the point of production or at the
point of income generation or at the point of
final utilization.



National and Domestic Concepts

GNI = GDP - primary income payable by resident

institutional units to non-resident institutional units

+

primary income receivable by resident institutional units

from the rest of the world.

National income is not a production concept but an income

concept, which is more significant if expressed in net terms,

i.e. after deduction of the consumption of fixed capital.



Gross National Disposable Income

Gross national disposable income= GNI

+ 

current transfers from the rest of the world

–

current transfers to the rest of the world

(Current Transfers: current taxes on income, 

wealth etc., social contributions, social 

benefits and other current transfers) 



Capital Formation

•Fixed assets are physical productive assets,
examples of which are buildings, civil works,
machinery, vehicles etc.; and

•Stock accumulation is in the form of
changes in stock of raw materials, fuels,
finished goods and semi finished goods
awaiting completion.



Saving

This aggregate measures the portion of national
disposable income that is not used for final consumption
expenditure.

Gross (or net) national saving is the sum of the gross
(or net) savings of the various institutional sectors.



Net lending (+) or borrowing (–) 

of the total economy

• is the total economy is the sum of the net lending or
borrowing of the institutional sectors.

• represents the net resources that the total economy
makes available to the rest of the world (if it is
positive) or receives from the rest of the world (if it is
negative).

• The net lending (+) or borrowing (–) of the total
economy is equal but of opposite sign to the net
borrowing (–) or lending (+) of the rest of the world.



Net worth of the total economy

• The net worth of the total economy is the sum of the
net worth of the institutional sectors.

• It represents the value of the non-financial assets of
the total economy minus the balance of financial
assets and liabilities of the rest of the world.



Uses of Key Aggregates

Indicators Interpretation

GDP per capita The level of economic 
development in comparison 
to other countries

GDP rate of growth The performance of the 
economy



Uses of Key Aggregates

Indicators Interpretation

Gross value added per 
worker per work hour
(manufacturing)

Labour productivity

Compensation of 
employees per work hour

Labour cost



Uses of Key Aggregates

Indicators Interpretation

Compensation of 
employees / gross value 
added

Income share of 
employees in GDP

Operating surplus / gross 
value added

Income share of capital in 
GDP



Uses of Key Aggregates

Indicators Interpretation

Gross fixed capital formation / 
GDP

Share of investment in capital 
goods in GDP

Saving / GDP Saving rate of the nation

Saving / gross fixed capital 
formation

Domestic funding of 
investment



Uses of Key Aggregates

Indicators Interpretation

Performance of government

 Government deficit / GDP

 Fixed capital formation / total 
expenditure

 Interest payment / total 
expenditure

 Taxes / GDP

 Government deficit rate

 Share of investment in capital 
goods over total expenditure

 Indicator of pressure of debt 
payment on government 
expenditure

 Government effort or tax burden


