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Overview of IsDB 
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▪ Established in 1975 and headquartered in Jeddah, the Kingdom of
Saudi Arabia

▪ Currently 57 member countries from the Middle East, Africa, the
Asia-Pacific region, South Asia, Europe and South America

▪ 8 Regional hubs in Egypt, Morocco, Kazakhstan, Senegal, Turkey,
Indonesia, Nigeria and Bangladesh are fully operational and 3 hubs
in UAE, Uganda, and Suriname are operating virtually from IsDB HQ

▪ Launched Center of Excellence in Kuala Lumpur, Malaysia

▪ All financial transactions are in compliance with Islamic law
(Shariah)

Overview Member Countries and IsDB Hubs

▪ Project Finance, Loans and Technical Assistance, and Line of 
Finance aimed at the development of:

▪ Agriculture

▪ Infrastructure & Industrial sectors (including renewables)

▪ Education

▪ Healthcare and other Social Sector Institutions

▪ Equity Investment and Lines of Financing for the development of  
Islamic Financial Institutions

Geographical Coverage vs other MDB Peers IsDB Activities

IsDB Middle East, Africa, Asia & Others

AfDB Africa

EIB Europe, esp. EU member countries

ADB Asia-Pacific

EBRD Europe, CIS & North Africa

IaDB LatAm & the Caribbean

Member countries Headquarters Regional hubs Expected openings
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IsDB APPLIES ISLAMIC FINANCE RULES
ALIGNED WITH SOCIALLY-RESPONSIBLE PRINCIPLES

Islamic Financial System

Gharar

Maysir
Riba

Discourages hoarding & 
prohibits transactions 
involving excessive 
uncertainty & pure 
speculation

Structures transactions 
commensurate with risks 
in underlying economic 
activities

Upholds contractual 
obligations & disclosure 
of information which 
reduces the risk of 
asymmetric information 
and moral hazard

❑ Islamic finance fulfils roles and 

functions similar to those of 

conventional finance but attempts to 

do so within a socially-responsible 

framework. 

❑ Islamic financial transactions avoid 

excessive leveraging, promote risk-

sharing and transparency between 

involved parties.
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WIDENING RANGE 
OF PRODUCTS

•FROM BASIC BANKING SERVICES IN 
THE 1990S, THE ISLAMIC FINANCE 
INDUSTRY HAS BECOME A HOLISTIC 
FINANCIAL SECTOR OFFERING ALL 
SPECTRUMS OF FINANCIAL SERVICES 
RANGING FROM BANKING, CAPITAL 
MARKETS, INSURANCE AND ALSO 
SOCIAL FINANCIAL SERVICES.
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PPP AT ISDB
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MDBs – Bankability Setter to Crowd in Private Capital

Work with all multilateral and bilateral 
institutions in support of their member 

countries

Preferred 
Partner

Actively engage in structuring, negotiating 
and closing transactions jointly with the co-

financiers

Experience in Transaction 
Management

Undertake various roles in transactions 
involving international and other IFIs

Multi Faceted 
Roles

✓ Entrenched Relationship with regulatory authorities and international institutions

✓ Creating value through resource mobilization –A/B Project financing structure

✓ Enhancing the marketability of the transaction to a wider group of institutions

✓ Strengthening of overall risk profile of the transaction

✓ Diversify and further develop financial instruments for mitigating risks such as insurance, bridge financing, boosting domestic financial
markets via local currency financing

▪ Off balance sheet products (guarantees) to support infrastructure development via local currency financing

▪ Advantages to local banks

❑ Relief from maximum legal lending limit per customer

❑ No exchange rate risk

❑ Lower capital requirement on the guaranteed portion
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PPP- Addressing the IsDB Vision

Empowering the MCs

• Engaging regional HUBs to deliver 
IsDB’s value proposition

• Building capacity and understanding of 
MCs for requirements of private capital

• Addressing the need for PPP laws and 
regulatory, oversight & fiscal 
infrastructure

• Support for development of domestic 
capital market

• Holding workshops and seminars on 
PPP 

• Engaging donor agencies for supporting 
IsDB’s upstream PPP Advisory

PPP- Addressing the Infrastructure Needs

Support to infrastructure development

• Positioning IsDB as Lead Arranger / Advisor

• Enhancing B-finance resource mobilization

• Leveraging Partnerships – co-financing support

• Viability Gap financing structures- Cascading and 
blended finance through PPP-Public Sector 
cooperation

• Innovate project design for private sector inclusion

• Leveraging (strengthening) ICIEC’s risk-mitigation 
products to support private capital flows
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SELECTED DEALS  RENEWABLE ENERGY

Triconboston Consulting 
Corporation Private Ltd

USD  66 million

2017

Pakistan

Star Hydro Power Limited

Co-Financier

USD  60 million

2012

Pakistan

Laraib Energy Limited

Co-Financier

USD  37.3 million

2009

Pakistan

Foundation Wind Energy I 
and II Limited

USD 133.22 million

2012

Pakistan

Co-Financier Co-Financier

Islamic Finance Ijara Islamic Finance Ijara Islamic Finance Ijara Islamic Finance Ijara
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SUSTAINABILITY & FINANCING 
AT ISDB
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ISDB’S COMMITMENT TO SDGS

▪ In September 2015, countries throughout the world, spearheaded by the United Nations,
signed up to a new agenda for comprehensive and sustainable human development

▪ The 2030 Agenda aspires to achieve 17 themed SDGs with 169 specific underlying targets,
encompassing the social, economic and environmental dimensions of development

These aspirations for human dignity, and ‘to leave no one behind’, is fully in 
line with the principles and objectives of the IsDB

1. Source: United Nations Development Programme – Sustainable Development Goals
2. Source: IsDB Development Effectiveness Report 2018 – April 2019

Sustainable Development Goals (“SDGs”) – The 2030 Agenda1

▪ The IsDB group is fully committed to the SDGs. It recognizes that development
objectives vary from one country to another.

▪ The IsDB group supports the implementation of this transformative agenda according to
the needs and priorities of its member countries, through a collaborative approach, and
in partnership with bilateral and multilateral development financing institutions, the
private sector and civil society.

Is
D

B
 G

ro
u

p
 1

0
 Y

e
ar

 
S

tr
at

e
g

ic
 F

ra
m

e
w

o
rk

 
(2

0
16

 –
20

25
)2

STRATEGIC 
OBJECTIVES

STRATEGIC 
PILLARS

GUIDING 
PRINCIPLES

10



C1 - Public Natixis

www.isdb.org

SUSTAINABILITY AT ISDB
Committed to prioritizing the UN Sustainable Development Goals (SDGs) in accordance with the specific
development needs of our Member Countries (“MCs”)

In response to the COVID-19 pandemic, launched a USD 2.3bn aid package for MCs and Muslim communities
in non-MCs. Respond, Restore, Restart. This includes three tracks: addressing the pandemic, recovering from
it, and resuming normal life, with aid covering the immediate short, medium, and long terms

Various sector policies including health, energy, climate change, transport, education, agricultural sector
policies which establish the overall direction for IsDB’s operations in MCs, in line with the IsDB 10-Year
Strategy (10YS) the P5P, the requirements of the development arena and the targets underlying the SDGs

Established IsDB’s Sustainable Finance Framework, secured a Second Party Opinion (SPO) from CICERO with
a shading of Medium-Green and issued our first Green Sukuk in November 2019

Sustainable Framework Second Party Opinion ESG Risk Rating

Identified an eligible assets portfolio of USD 6.1 billion in line with the Framework, of which USD 3.9 billion are
social assets and USD 2.2 billion are green assets. This would serve as the foundation to issue Green, Social
and Sustainability (GSS) Sukuk.

Under this Sustainable Finance Framework, IsDB commits to allocate an amount equivalent to the proceeds
raised through GSS Sukuk to the financing and/or refinancing, of new and/or existing Eligible Projects which
includes a variety of sectors in IsDB MCs such as, among others, renewable energy, clean transportation,
energy efficiency, access to finance for micro, small and medium enterprises and expanding access to
free/subsidized healthcare.
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https://www.isdb.org/news/the-islamic-development-bank-group-strategic-preparedness-and-response-programme-for-the-covid-19-pandemic-allocates-us-23-billion-to-member-countries
https://www.isdb.org/sites/default/files/media/documents/2020-02/Health%20Sector%20Policy.pdf
https://www.isdb.org/sites/default/files/media/documents/2019-04/IsDB_Energy%20Sector%20Policy.pdf
https://www.isdb.org/sites/default/files/media/documents/2019-04/IsDB%20Climate%20Change%20Policy.pdf
https://www.isdb.org/sites/default/files/media/documents/2019-04/IsDB_Transport%20Sector%20Policy.pdf
https://www.isdb.org/sites/default/files/media/documents/2019-04/IsDB_Education%20Sector%20Policy.pdf
https://www.isdb.org/sites/default/files/media/documents/2019-04/IsDB_Agriculture%20Sector%20Policy.pdf
https://www.isdb.org/sites/default/files/media/documents/2019-11/IsDB%20Sustainable%20Finance%20Framework%20(Nov%202019).pdf
https://www.isdb.org/sites/default/files/media/documents/2019-11/2.%20IsDB_SPO_final_051102019.pdf
https://www.isdb.org/sites/default/files/media/documents/2019-11/1.%20IsDB%20ESG_Rating_Summary_Report_12_10_2019.pdf
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SUSTAINABILITY AT ISDB

Green Social ESG

• Climate Action
• Adaptation
• Mitigation

• Health
• Education
• Women & Youth
• SMEs

• Environmental and 
Social Safeguards

• Strong Governance
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ISDB SUSTAINABLE FINANCE FRAMEWORK (SFF)

▪ In November 2019, we followed through on our

commitment towards sustainability through the

issuance of thematic Sukuk to finance sustainable

projects and investments in Member Countries.

▪ The Framework serves as the foundation to issue

Green, Social and Sustainability (GSS) Sukuk.

▪ Created in line with the globally accepted Green, Social

and Sustainability Bond Principles as set by the

International Capital Market Association.

▪ Assigned a strong rating of “Medium-Green Shading”

by an external rating agency. Rating is similar to IFC,

AfDB and KfW.
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CLIMATE CHANGE AT ISDB
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CCD WORK PILLARS
Financing

&
Leveraging

Capacity 
Building 

& Knowledge 
Generation in 

MCs

Mainstreaming CC in Operations
Support MCs 

NDC Realization

ISDB CLIMATE CHANGE POLICY

Deepening Sustainable Development
Imperatives for a Better and Safer Planet

• Country-Leadership • Selectivity • Adaptability • Proactivity • Capacity Building & 
Knowledge Sharing

• Catalyzing Private Sector Capital & Institutional Investors 
• Partnerships for Climate Change Action • Accounting for Climate Change Action
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Climate Change Policy 
Overarching Goal

Climate Change Policy 
Pillars

Climate Change Policy 
Guiding Principles
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CCD WORK PILLARS
Financing

&
Leveraging

Capacity 
Building 

& Knowledge 
Generation in 

MCs

Mainstreaming CC in Operations
Support MCs 

NDC Realization

ISDB CLIMATE CHANGE WORK PILLARS

Deepening Sustainable Development
Imperatives for a Better and Safer Planet
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Mainstreaming CC in 
Operations

Financing and Leveraging

Supporting MCs Low 
Carbon (Green) and 

Resilient Development

Support MCs NDC (and 
National Climate Plans) 
Realization

Capacity Building and 
Knowledge Generation in 
MCs
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Monitoring and assessing climate risk in IsDB’s portfolio and ensuring
that mitigation measures and frameworks put in place at design stage
are properly implemented.
Portfolio management represents the downstream part of the
operational cycle, characterized by project supervision and
performance monitoring, results reporting and general portfolio
management.

Country 
Planning/MCPS 

Project Appraisal 
and Investment 

Portfolio 
Management

Evaluation

Stage of the 
Project Cycle

Internal IsDB Project 
Documents

Summary of How CCP is Integrated 
into Stage of Project Cycle 

Member Country 
Partnership Strategy 
Document (MCPS)

Project Concept Note
(PCN) 

Project Preparation
Document (PPD)
Project Appraisal
Document (PAD)

Project Implementation 
Assessment and 

Support Report (PIASR)

Project Completion 
Report (PCR)

Project Performance 
Evaluation Report 

(PPER) 

Engaging [upstream] with clients to work on Country Strategies for
each of IsDB’s 57-MCs, as well as integrating climate issues into each
country’s Member Country Partnership Strategies (MCPS).

Integrating climate considerations throughout the investment project
cycle, and directly linked with the Project Management Framework,
which includes project appraisal and approval for each of IsDB’s
investments.

Evaluation of performance is important for overall improvement of
quality of IsDB’s operations. Integrating performance and results from
low-carbon, climate resilient projects and investments can help
improve operational performance and results and can generate
lessons and can enhance overall sustainability for all IsDB’s MCs.

ISDB CLIMATE CHANGE MAINSTREAMING - IMPLEMENTATION FRAMEWORK

• Gabon, Morocco, 
Turkey, Maldives

• Nigeria, Senegal, 
Saudi Arabia, 
Guinea, Indonesia, 
Niger, Malaysia

CC incorporated 
based on 
complexity and 
required level of 
involvement. 

During Project
Implementation

At Project 
Completion

CLIMATE CHANGE

MAINSTREAMED IN

IDENTIFIED GVC. 
(CSC, DOST, GPS, 

EHS)

GPS & REGIONAL

HUBS

17
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35%
2020 - 2025

19%
2013 - 2017

ISDB’S 2020-2025 CLIMATE ACTION PLAN & TARGET

Objectives:

•To support IsDB in developing climate-resilient and sustainable projects in its member 
countries; and

•To provide IsDB with a target-oriented framework to work with its MCs on supporting and 
implementing their sectoral and national development plans.

Target based on:

1. Bottom-up analysis of 
existing pipeline of projects, 
investments and activities

2. MCs’ NDC commitments

• Climate finance target of lending 
(measured by volume of 
financing) of 35% by 2025.

18
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IsDB supports its MCs in their overall
sustainable development objectives,
being mindful of the particular trade-offs
between supporting overall economic
growth and green growth

Country-level 
Investment and TA 
Support for Green 

Economy Transition

Support MCs to translate their 
NDC, climate-related plans 

and/or sector level strategies 
into actionable, “bankable” 

pipeline of investments

Promote cooperation and 
exchange of experiences, ideas 

and best practices on 
technology and innovative 

solutions to support the low-
carbon green economic 

transition 

Green Trade Operations and 
Reverse Linkages Programs, 

Green global value chains 
(GGVCs).. 

Policy Support 

Supporting an MC’s low-
carbon NDC and/or sector 
strategies in ways that can 
catalyze investment (both 

public and private)

Efforts that help to reform and 
modernize energy, 

transportation, and Urban 
Development sectors,

Support for the development 
of market mechanisms such 
as carbon prices or markets

UPSTREAM ENGAGEMENTS: MAKING THE PIPELINE GREEN!

19
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Alignment with mitigation goals
Operations consistent with national low-emissions development pathways and 
compatible with objectives of the Paris Agreement.

Adaptation and climate-resilient operations
Operations systematically screened for climate-resilience. Support increase in clients’ 
ability to adapt to climate change.

Accelerated contribution to the transition through climate finance
Further scale up climate finance, operationalize new approaches to support NDCs, 
and accelerate realization of ambitions agreed under UNFCCC and in line with 
science-based evidence identified by IPCC.

Strategy, Engagement & Policy Development
Develop new services to support clients put in place long-term strategies for low-
emissions and climate-resilient development while ensuring consistency with SDGs.

Reporting
Develop tools and methods for characterizing, monitoring and reporting on Paris-
aligned activities.

Align internal activities
Progressively ensure that internal operations, including facilities and other internal 
policies, are in line with the Paris Agreement.

MDB PARIS ALIGNMENT FRAMEWORK

EACH OF THESE BUILDING BLOCKS ALIGNS WITH THE ISDB ACTION PLAN PILLARS
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CHALLENGES

• Lack of awareness among stakeholders

• Lack of capacity and knowledge on what to do and 

how to do

• Lack of buy-in by the governments.

• Lack of the availability of finance with preferable 

terms and conditions

21

TO DO’S

• Raise awareness and publicity

• Build and enhance capacity

• Design frameworks and tools, disseminate them

• Standardize the process and documents

• Innovate dedicated financing mechanisms

• Prepare projects with good quality

• Integrate ESG at the early phase o the projects

• Monitor and assess the project pipeline and 

implementation phase at all times

• Develop and enhance partnerships



C1 - Public Natixis

www.isdb.org

T HANK Y OU!
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