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Business 
Expectations 
Survey 
in the Philippines

Introduction 

• conducted since 1986

• objectives:

Ø T o  p r o v i d e  t h e  M o n e t a r y  B o a r d  w i t h  i n d i c a t o r s  o n  t h e  
c u r r e n t  a n d  p r o s p e c t i v e  o u t l o o k  o f  t h e  b u s i n e s s  s e c t o r .

Ø T o  p r o v i d e  m e a s u r e s  o f  e x p e c t e d  f i n a n c i a l  p e r f o r m a n c e  
by industry.

Ø To  ge t  th e  p e r c ep t i ons  o f  bus ines s  and  indus t ry  on  the  
short -t e r m  p r o s p e c t s  o f  t h e  e c o n o m y .
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Harmonization of the BES 
part of the regional 
technical assistance project 
of the ADB

Objective: to  br ing  about  
internat iona l  compar isons  o f  short -
t e rm e conomic  d eve l opment s

What does harmonization  
entail?

Entails setting a standard Entails setting a standard 
and uniform definition, and uniform definition, 
question format, type of question format, type of 
variable, period covered by variable, period covered by 
the variable, frequency and the variable, frequency and 
timing of survey.timing of survey.
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Changes in the BES
Original Harmonized

Frequency semestral               quarterly

Period covered past, present past, present
& future & future

Form of questions quantitative qualitative
(multiple-choice)

Business sectors 9 sectors 12 sectors 
grouped into 4 
major sectors

Original  Business Sectors

1 .   A g r i c u l t u r e ,  F i s h e r y  &

Forestry

2 .   M i n i n g  a n d  Q u a r r y i n g

3 .   M a n u f a c t u r i n g

4 .   E lectr ic i ty ,  Gas  and

W a t e r

5 .  C o n s t r u c t i o n

6 .  Wholesale  and  Retai l

T r a d e

7 .  T r a n s p o r t ,  S t o r a g e  a n d  

C o m m u n i c a t i o n s

8 .   F i n a n c i n g ,  I n s u r a n c e  a n d   

Real  Estate

9 .   C o m m u n i t y ,  S o c i a l  &  

P e r s o n a l  S e r v i c e s
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Revised Business Sectors

• A g r i c u l t u r e ,  F i s h e r y  &

F o r e s t r y

• M i n i n g  a n d  Q u a r r y i n g

• M a n u f a c t u r i n g

• Electr ic i ty ,  Gas  and

Water

• Construct ion

• W h o l e s a l e  a n d  R e t a i l

T r a d e

• H o t e l  &  R e s t a u r a n t s

• T r a n s p o r t ,  S t o r a g e  a n d  

C o m m u n i c a t i o n s

• F i n a n c i a l  I n t e r m e d i a t i o n

• R e a l  E s t a t e

• R e n t i n g  &  o t h e r  b u s i n e s s  

activities

• C o m m u n i t y ,  s o c i a l  &  

p e r s o n a l  s e r v i c e s

Questionnaires (original)

• Net sales

• Cost of production

• Net income

• Selling Price 

• Capital expenditures

• Inventory level

• Accounts receivables

• Current assets

• Current liabilities

• Total net worth

• Selling & administrative 
expenses

• Employment

• Capacity Utilization
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Questionnaires (harmonized)

• Production

• Order Books

• Export/Import 
Order Books

• Volume of Stocks

• Selling Price

• Financial Situation

• Net Income

• Business Situation

• Access to Credit

• Employment

• Capacity 
Utilization

• Limiting Factors

BES:
Promising 
Leading 

Indicators of 
Economic 

Performance
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Chart 1.  Business Outlook and GDP Growth Rate
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BOIC = Current quarter business outlook Index (Coincident indicator)
BOIN = Next quarter business outlook index (Leading indicator)
GDP  = Actual GDP growth rate
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Chart 2.  Manufacturing Outlook and GDP Growth Rate
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Mfg-current = Current quarter manufacturing outlook index (Coincident indicator)
Mfg-next     = Next quarter outlook index (Leading indicator)
GDP-mfg    =  Real growth rate of the manufacturing sector from the 
                           National Product Accounts
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Chart 3.  Trade Outlook and Real Growth Rate
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Trade-next 
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Trade current = Current quarter trade outlook index (Coincident indicator)
Trade next = Next quarter trade outlook index  (Leading indicator)
GDP-trade  = Real growth rate of the trade sector from the National Product Accounts
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Chart 4.   Construction  Outlook and Real Growth Rate
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Chart 5. Services Outlook and Real Growth Rate
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Services-current  = Current quarter services outlook Index 
Services-next = Next quarter services outlook index 
GDP-services = Real growth rate of the services sector from the National 
                                Income Accounts
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Chart 6.  Average Capacity Utilization: Actual vs. Expectation
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Chart 7.  Inflation Rate: Actual vs. Expectation
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Chart 8. Peso-Dollar Rate: Actual vs. Expectation
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Chart 9. Peso Borrowing Rate: Actual vs. Expectation
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Future Direction

• S p e c i a l  s u r v e y s  i n- between  the  quarter ly  per iodic i ty  o f  the  
s u r v e y ,  p a r t i c u l a r l y  d u r i n g  t i m e s  o f  m a j o r  s h o c k s  i n  t h e  
e c o n o m y .

• C o m p l i m e n t i n g  t h e  B E S  w i t h  a  c o n s u m e r  e x p e c t a t i o n s  
survey .

• G r e a t e r  t r a n s p a r e n c y  i n  t h e  c o n d u c t  o f  t h e  s u r v e y  s h a l l  
c o n t i n u e  t o  b e  p r o m o t e d  t h r o u g h  r e g u l a r  s e m i n a r s  f o r  
u s e r s  o f  t h e  d a t a  a n d  m o r e  i n t e n s i v e  d i s s e m i n a t i o n  o f  
survey  results .


