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PART A.  OVERVIEW 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



  

I. CHAPTER INTRODUCTION 

Owing to geographic and other related attributes, landlocked developing countries 
are confronted with a range of special constraints that inhibit their full participation in the 
globalization process.  The ESCAP region is home to 12 of the world’s 30 landlocked 
developing countries. Of these, Afghanistan, Bhutan, Lao People’s Democratic Republic and 
Nepal are least developed countries, while Armenia, Azerbaijan, Kazakhstan, Kyrgyzstan, 
Lao People’s Democratic Republic, Mongolia, Tajikistan, Turkmenistan and Uzbekistan are 
economies in transition.  Each of these landlocked countries is disadvantaged by its lack of 
territorial access to and distance from the sea. 

Even within transit countries, the pace of development in areas remote from the coast 
has been slower as the distance from the sea increases. For the landlocked countries, 
problems of distance are substantially compounded by the need to cross international borders 
and by the inability to regulate the through transport process. As a result, the delivered costs 
of imports are higher, exports less competitive and attraction for foreign direct investment 
reduced. 

Economic development in the Asian region and emerging opportunities for 
interregional trade are stimulating new directions of trade which are creating a demand for 
landlocked countries to become “land-linking” countries and provide important transit 
services to their transit neighbours. In this regard, both landlocked and neighbouring transit 
countries can benefit from actions taken to increase the efficiency of transit transport. 

To give appropriate emphasis to the continuing problems faced by landlocked and 
transit developing countries and the need to improve their transit transport systems, the 
General Assembly adopted resolution 56/180 of 21 December 2001 on specific actions 
related to the particular needs and problems of landlocked developing countries, by which 
the Secretary-General was requested to convene an international ministerial meeting on 
transit transport cooperation.  Subsequently, by resolution 57/242 of 20 December 2002 on 
preparations for the International Ministerial Conference on Transit Transport Cooperation, 
it was decided that the International Ministerial Conference of Landlocked and Transit 
Countries and Donor Countries and International Financial and Development Institutions on 
Transit Transport Cooperation should be convened at Almaty on 28 and 29 August 2003. 

By resolution 57/242, the General Assembly also requested the Secretary-General of 
the Conference to organize, in close cooperation with the regional commissions, a number 
of intergovernmental regional and subregional meetings as part of the preparatory process 
for the Ministerial Conference.  In response to this request, the secretariat developed a 
methodology for analyzing transit transport corridors. Four case studies for the subregions 
of Central Asia (Kazakhstan and Uzbekistan), South-East Asia (Lao People’s Democratic 
Republic), North-East Asia (Mongolia) and South Asia (Nepal) were conducted where the 
methodology was applied. The results of the case studies and a framework of 
recommendations and action plan were discussed and refined through subregional seminars 
convened in early 2003 with the participation of member States, international 
organizations, donors and the private sector.   
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The framework of recommendations and action plan were subsequently reviewed and 
endorsed by the Commission at its 59th session (first phase) on 24-25 April 2003 as the 
regional platform to be submitted to the International Ministerial Conference.  The key issues 
contained in the action plan are summarized as follows: 

• Policy-related actions: Landlocked countries can demonstrate their commitment to 
improve the transit process through the formulation and implementation of a clear and 
consistent national policy. It is important that landlocked countries coordinate among 
themselves, ensure representation at international meetings, and articulate their 
positions with a single voice. 

• Improved coordination within and between countries:  Multiple agreements on transit 
transport at a bilateral, trilateral and subregional level along with international 
conventions can result, and are resulting, in some countries having overlapping and 
sometimes contradictory obligations. There is a need to ensure a consistent and 
harmonized legal regime across the region, to the extent possible. 

• Trade and transport facilitation: Simplification and harmonization of transit transport 
documentation could lead to immediate benefits in terms of a reduction in transit costs 
and time, particularly at border crossings. With the potential growth in transit 
transport through landlocked countries, both landlocked and neighbouring transit 
countries can benefit from actions taken to increase the efficiency of transit transport.   

• Promoting competition in the provision of transit transport services: Transport 
service providers from landlocked countries are sometimes restricted from offering 
services in the territory of their transit neighbour, even for the carriage of goods in 
transit to or from their own countries.  Limited competition between operators, modes 
of transport and routes may be resulting in inefficient pricing policies and services. 

• Better monitoring: Policy makers need accurate information on critical bottlenecks 
and the tools to monitor the impact of efficiency improvements. The cost/time 
methodology utilized in the ESCAP case studies can provide countries with a 
snapshot of the performance of transit transport routes and enable them to make a 
comparison between routes and border crossings.  

• Enhancing transit infrastructure: Development of transport and information and 
communications technology (ICT) infrastructure and, in particular, completion of the 
“missing links” in transport networks would improve transit transport and could also 
enable landlocked countries to provide transit transport services to neighbouring 
countries.  An integrated approach is needed in balancing competing priorities in the 
development of road, rail and other infrastructure.  While alternative transit routes are 
important, volume and economies of scale contribute to the reduction of unit costs.   

• Application of ICT: ICT applications can assist customs authorities in undertaking 
their duties and in building a database of information. ICT applications can also 
increase the efficiency of various processes within the transport sector effectively, 
provide connectivity between neighbouring countries and increase the ability of 
shippers to track their goods. 
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• Capacity-building and human resources development for transit transport: 
Landlocked and transit countries need to engage in capacity building in multilateral 
agreements, trade and transport documentation and processes and freight forwarding 
and multimodal transport in order to create a greater awareness of international 
developments in transit transport amongst stakeholders. 

The present publication consists of two parts.  Part A contains an overview of the 
major issues facing landlocked and transit developing countries (Chapter II); a description of 
the cost/time methodology employed to assess transit transport corridors in the four case 
studies (Chapter III); a summary of the main findings from the case studies (Chapter IV); and 
the full text of the framework of recommendations and action plan endorsed by the 
Commission at its 59th session (first phase) (Chapter V).  Part B contains the four case studies 
on Kazakhstan and Uzbekistan; Lao People’s Democratic Republic; Mongolia, and Nepal 
(Chapters VI – IX).   

It is hoped that the contents of the present publication will contribute to a better 
understanding of transit transport issues and thereby assist both landlocked and transit 
developing countries in formulating effective policies to enhance their transit transport 
systems and processes.   

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 3 
 




