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First of all I would like to express my grateful appreciation to the Secretariat for 

providing the detailed background note and the work done in this regard. I would 

also like to place on record that Lao PDR has benefited from several capacity 

building and technical assistance programs including ARTNet that have been 

provided by the Secretariat in the areas of trade, investment and development which 

is a valuable support during our pre-and-post WTO accession. 

The four pillars that have been identified for enhancing regional integration of the 

entire Asia and the Pacific are relevant as well as challenging. I am going to touch 

upon some of the important issues from our perspective. 

The first is an integrated market in Asia-Pacific. Secretariat provided excellent 

material1 on how the Asia and the Pacific countries have been adversely affected due 

to the global economic recession; however, the recovery was faster for countries in 

the region due to the growing market of the South in the region mainly driven by 

China and India. However, economies in Asia-Pacific have still not recovered to pre

crisis trade growth path. Therefore, a deepened integration in the region is much 

desirable for regional prosperity and development; however, the challenges 

associated with this are also immense. A process of regional integration should not 

only focus on trade in goods but also by including services, investments and transfer 

of technology. In Asia-Pacific, countries are at various stages of economic 

development and without addressing the constraints being faced by the LDCs, the 

1 For information if needed: Asia-Pacific Trade and Investment Report 2009, 2011, 2013 and also various issues of 
ESCAP SURVEY (part one) after the crisis. 
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benefits will not be shared in equitable manner among the many countries members 

ofESCAP. 

Lao PDR faces greater challenge in this process. We are members of two important 

preferential trade agreements: ASEAN which is moving towards AEC and APT A. 

While Lao PDR is more integrated into ASEAN and is in a process to implement 

AEC and negotiate further enlargements FTAs such as Regional Comprehensive 

Economic Partnership (RCEP), APTA already includes those three major economies 

China, Republic of Korea and India as members and thus provides a bigger market 

which of course should be more utilized. However, being LDC and landlocked there 

are several challenges associated with not only the supply side but also 

infrastructural constraints as well as human resource capacity. Any effort of 

integration without appropriate special and differential treatment for the LDCs will 

not bring the benefits that are being aimed through the process of integration. Being 

part of ASEAN, Lao PDR is also member of several bilateral FT As of ASEAN. This 

poses additional challenges of meeting different rules of origin criteria in different 

agreements. The challenges associated are also immense. In this context, it may be 

important to note the WTO Ministerial Decision on Duty Free Quota Free (DFQF) 

market access and the issue relating to much simpler preferential rules of origin. In 

terms of trade in goods, if 97% of market access can be achieved through the 

unilateral DFQF, one should explore closer what benefits would the preferential 

trade agreements bring into the case of LDCs, especially if they are requested to 

make certain commitments as part of such preferential agreement. Can ESCAP 

members decide to implement DFQF in "letters and spirits" as a process of regional 

integration in Asia Pacific? Similarly, the decision ofWTO Ministers on the Waiver 

Concerning Preferential Treatment to Services and Service Suppliers of LDCs is 

another important decision, which once implemented will bring larger benefits to 

LDCs. One would therefore need to better understand the implications of these 

decisions on the proposed regional integration process about the costs, benefits, 
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challenges emanating for such duplication. Can LDC members be given market 

access in services on this principle as a process of regional integration? 

On the issue of seamless connectivity, there are several issues that have been raised 

and positive aspects of connectivity have been indicated. However, one serious 

chall.enge that we face relates to being a land-locked country. The infrastructure 

constraints are there not only at borders but also behind the borders. The other 

challenge that one faces relate to cross border movement of goods through transit. 

This challenge is not only limited to the LDCs but also several developing countries 

in the region. r,F,Jfe,r~f'9re,·,··:t~2£iii9~I·~~§i§t~n£e' \,()H.!§~tt;~'t1' an~;t.l1~r4:W<il-e 
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~.~W~~~j~~~[~Jfi~tbD®.~l~l~~~R~· What are the ways to address these challenges? Can a 

regional integration process bring commitments from members to support 

improvements in infrastructure and also providing transit rights as a part of the 

region? 

The issue of financial cooperation is important, however, we feel that in enhancing 

regional economic cooperation and integration for inclusive and sustainable Asia

Pacific, Aid for Trade can play a very vital role. In this regard, having a regional Aid 

for Trade initiatives would be very important as through only such initiatives we can 

address "at the border" and "cross border" issues which involve more than one 

country of Asia-Pacific. 

In view of Rio+20 declaration the issue of trade in green goods and services have 

become more significant. At the same time investments in production and supply of 

such goods and services as well as technology transfer has become more essential. 

Efforts need to be taken to identify the challenges associated with these as well as 

various policy options that are available. This work also needs attention as our future 
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lies in finding solutions to these issues. A shared knowledge through free flow of 

technology will bring better benefits to the region. 

Thank you very much. 


