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Asia-Pacific Trade and Investment Briefs 
Thailand 

AP: Asia and the Pacific average 

 

Merchandise trade: Merchandise trade accounted for 79.1% of Thailand’s total trade in 2016. Merchandise exports 
declined modestly by 0.65% on average during 2011-2016, compared with the Asia-Pacific regional decline of 1.7%. In 
2016, Thailand performed better than the region, on average, with merchandise exports growth of 0.5%, while the 
region as a whole experienced an export contraction of 4.4%. The major export items were automotive parts and 
components, automatic data-processing machines and electronic integrated circuits. Merchandise imports decreased 
by 3.0% on average during 2011- 2016, and in 2016 imports declined by 3.9%, due in large part to a decline in imports 
of petroleum and electronic integrated circuits. 

Services trade: Led by its travel services, Thailand is one of the largest service exporters in the region. During the past 
five years, Thailand’s service exports grew (12.1%) more than the region’s average export growth (2.7%). After the 
slowdown in 2015, Thailand’s services exports growth returned to a dynamic pace of 7.7%, while the region’s export 
increased mildly at 0.1%. Meanwhile, services imports in 2016 contracted by 0.8%, in contrast to the Asia-Pacific 
increase of 1.3%. Decreased import demand for transport services was an important factor explaining the total import 
decline. 

Intraregional trade: Of Thailand’s total exports in 2016, 64.9% was to economies within the Asia-Pacific region. The 
largest intraregional export destination was China, which took 11.0% of total exports, followed by Japan (9.6%). 
Meanwhile, intraregional imports accounted for 69.2% of total imports. China was the largest source of imports with a 
share of 21.6% of total imports, followed by Japan which accounted for 15.8% of total imports. 

Foreign direct investment (FDI): Multiple factors including prolonged economic slowdown, political uncertainty 
compounded by the death of King Bhumibol whose leadership contributed to the stability of the country, and the 
general decline of global investment all contributed to a sharp fall in FDI inflows to Thailand of 72.7% in 2016. This is in 
contrast with an average growth of 2.7% of FDI inflows during 2011-2016. Real estate, coal, oil and gas, and rubber 
sectors attracted the most greenfield FDI inflows, primarily led by investments from Japan, the United States and China. 
In addition, Thailand recorded a dramatic surge in FDI outflows of 684.1% in 2016 which was caused by a combination 
of foreign investment relocation to more attractive countries and outward investment of Thai multinational companies.   
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China    21.6%

Japan    15.8%

United States    6.2%

Malaysia    5.6%

Korea, Republic of    3.7%

Other Asia    3.7%

Singapore    3.3%

Indonesia    3.3%

United Arab Emirates    
3.2%

Germany    3.0%

United States    11.4%

China    11.0%

Japan    9.6%

Hong Kong, China    5.3%

Australia    4.8%

Malaysia    4.5%

Viet Nam    4.4%

Singapore    3.8%

Indonesia    3.8%

Philippines    3.0%
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Top merchandise markets (2016)

Imports (%)

Exports (%)

Petroleum oils and oils obtained from bituminous minerals, c.   7.8%

Electronic integrated circuits; parts thereof.   4.8%

Telephone sets, incl. telephones for cellular networks or fo.   3.3%

Gold, incl. gold plated with platinum, unwrought or not furt.   3.0%

Parts and accessories for tractors, motor vehicles for the t.   3.0%

Petroleum oils and oils obtained from bituminous minerals (e.   1.8%

Articles of iron or steel, n.e.s. (excluding cast articles).   1.7%

Petroleum gas and other gaseous hydrocarbons.   1.7%

Automatic data-processing machines and units thereof; magnet.   1.6%

Powered aircraft "e.g. helicopters and aeroplanes"; spacecra.   1.2%

Motor cars and other motor vehicles principally designed for.   5.4%

Automatic data-processing machines and units thereof; magnet.   4.9%

Electronic integrated circuits; parts thereof.   3.6%

Gold, incl. gold plated with platinum, unwrought or not furt.   3.4%

Parts and accessories for tractors, motor vehicles for the t.   3.2%

Motor vehicles for the transport of goods, incl. chassis wit.   3.0%

Air conditioning machines comprising a motor-driven fan and .   2.3%

Petroleum oils and oils obtained from bituminous minerals (e.   2.2%

Natural rubber, balata, gutta-percha, guayule, chicle and si.   2.1%

Rice.   2.0%
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Top merchandise products (2016)
Imports (%) Exports (%)
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Tariffs: Thailand’s tariffs remain higher than the regional average. In 2015, average MFN applied and effectively applied 
tariffs of Thailand were 10.2% and 7.7%. These rates were higher than the Asia-Pacific average of 8.5% and 6.1%, 
respectively. Average MFN bound duty of Thailand was at 25.3%, which was slightly above the Asia-Pacific average of 
23.8%. In addition, the country’s binding coverage (76.5%) was less than that of the Asia-Pacific region (86.5%).  

Trade costs: Trade costs of Thailand with four major economies in Asia and the Pacific (China, India, Indonesia and the 
Russian Federation) were more than 40 percentage points higher than those of the East Asia-3 reference group, which 
includes some of the most efficient intraregional traders in Asia and the Pacific. Trade costs of the European Union-3 
group with the four developing Asian markets are, on average, slightly higher than those of Thailand.   

Preferential Trade Agreements (PTAs): Thailand has 14 PTAs in force, which is nearly double the Asia-Pacific average 
of 7.7 agreements per country. Of the country’s total exports, 53.4% were directed to its PTA partners, compared with 
37.5% for the Asia-Pacific region, while 69.4% of total imports were from PTA partners, compared with 50.3%, on 
average, for the Asia-Pacific region. 

 

 

  

 

 

 

 

Sources: Trade and tariff data were accessed through WITS and IMF direction of trade database. FDI data were accessed through UNCTAD stat. Trade 
costs data were based on the ESCAP-World Bank trade cost database.  
Notes:  Data are based on countries or regions for which data available only (e.g. trade cost data of Japan are missing for 2015). Merchandise trade 
data follow the HS2012 classification. Mirror data are used. Products are defined at the 4-digit level. Tariffs are simple average. Trade costs shown 
are tariff equivalents, calculated as trade-weighted average trade costs of countries or regions with the Asian developing economies (China, India, 
Indonesia and Russian Federation). East Asia-3 comprises China, Japan and the Republic of Korea; European Union-3 comprises Germany, France and 
the United Kingdom. Average growth rate over a period means simple average growth rate.  
Definitions: 1) Other commercial services include: Construction, Insurance and pension services, Financial services, Charges for the use of intellectual, 
Telecommunications & computer, Other business services, Personal & cultural & recreation. Other business services include: Research and 
development services, Professional & management consulting services, Technical & trade-related & other business services. 2) Special Categories 
and Economic Zones include imports from Hong Kong, China and Macao, China. MFN bound tariff is the maximum most-favoured nation (MFN) tariff 
permitted under WTO obligations. MFN applied tariff is the tariff applied to imports among WTO members. The effectively applied rate is the ratio 
of collected import tariff revenue and value of imports. Binding coverage refers to the share of bound tariff lines in the total number of tariff lines.  
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