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Asia-Pacific Trade and Investment Briefs 
South and South-West Asia 

(Afghanistan; Bangladesh; Bhutan; India; Islamic Republic of Iran; Maldives; Nepal; Pakistan; Sri Lanka; Turkey) 

AP: Asia and the Pacific average 

Merchandise trade: Merchandise trade by South and South-West Asia (SSWA) in 2016 was dominated by India and, to 
a lesser extent, Turkey, who accounted for 49.2% and 26.9% of the subregion’s merchandise trade, respectively. The 
main exports are of commodities such as oil, gold and diamonds, as well as motor vehicles. Major imports matched 
closely, suggesting high intra-industry trade in the value chains of these industries. In addition, the subregion showed 
export competitiveness in textile and garment products. Collectively, the share of SSWA in global exports was 3.4% in 
2016, while its imports accounted for 8.9% of global imports. The subregion registered an export decline of 2.9% per 
year on average during the period from 2011-2016. However, there was an improvement in 2016, particularly in 
Bangladesh, Islamic Republic of Iran and Nepal. As a result, SSWA’s total exports decreased only marginally by 0.2% in 
2016, outperforming the Asia-Pacific region whose exports declined by 4.4%.  At the same time, the subregion 
followed the region’s import deterioration trend, contracting by 4.5%. The larger SSWA economies, including India, 
Turkey and the Islamic Republic Iran, recorded import declines of 8.6%, 4.2%, and 4.3%, respectively in 2016. 

Services trade: The services trade share reached 24.8% in 2016, the highest among all the Asia-Pacific subregions. 
Services trade by the subregion was largely dominated by India, which accounted for 71.6% of subregion’s services 
exports, and 69.1% of its imports in 2016. Overall, services exports expanded by 2.5% per year during 2011-2016, 
while imports rose by 1.1% annually. In 2016, however, exports by the subregion fell by 1.1%. The modest export 
decline was driven by the export slump experienced by Turkey (19.6%). Meanwhile, imports grew robustly at 5.9%. 
Among major service categories, other commercial services is the most important service subsector (50.8% of the 
services trade), followed by transport and travel services at 22.8% and 17.5%, respectively.  

Intraregional trade: Regional trade integration in SSWA is lower compared to other Asia-Pacific subregions. In 2016, 
only 30.9% of its exports went to economies in the Asia-Pacific region, while 44.5% of its imports were sourced from 
the region. Exports to subreigonal neighbours, especially India, and ENEA economies, particularly China, accounted 
for more than 60% the subregion’s intraregional trade.  

Foreign direct investment (FDI): Over the past five years, FDI inflows to SSWA increased by 1.7% on average annually, 
higher than the average growth FDI inflows to the Asia-Pacific region (1.0%). However, in 2016, FDI inflows to the 
subreigon decreased by 3.5%, while inflows to Asia-Pacific region fell 2.8%. In addition, FDI outflows dropped sharply 
by 33.3% as a result of a 31.9% decline in India’s outward investment. 
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Intraregional trade                                                       

Sources/ 
Destinations  

(% share) 

South and South-
West Asia  

South and South-
West Asia  

imports  exports  

2015 2016 2015 2016 

Asia-Pacific 42.7 44.5 31.2 30.9 

 East and North-
 East Asia 

21.7 22.9 11.6 11.7 

 South-East Asia 8.3 8.6 5.8 6.0 

 South and 
 South-West Asia 

6.7 7.5 10.0 10.1 

 North and 
 Central Asia 

4.3 3.9 2.7 2.1 

 Pacific 1.7 1.6 1.0 1.0 
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Foreign direct investment (FDI)

FDI Inflows FDI Outflows

Petroleum oils and oils obtain.   5.5%

Petroleum oils and oils from b.   4.4%

Gold (including gold plated wi.   3.8%

Diamonds, whether or not worke.   3.7%

Commodities not specified acco.   2.7%

Motor cars and other motor veh.   2.5%

Telephone sets, including tele.   2.1%

Motor vehicles; parts and acce.   1.6%

Jewellery articles and parts t.   1.5%

Medicaments; (not goods of hea.   1.5%

Petroleum oils and oils from b.   6.0%

Petroleum oils and oils obtain.   5.6%

Diamonds, whether or not worke.   4.6%

Jewellery articles and parts t.   3.1%

Motor cars and other motor veh.   2.8%

Gold (including gold plated wi.   2.4%

Medicaments; (not goods of hea.   2.4%

T-shirts, singlets and other v.   2.3%

Suits, ensembles, jackets, bla.   2.1%

Suits, ensembles, jackets, dre.   1.9%

8% 6% 4% 2% 0% 2% 4% 6% 8%

Top merchandise products (2016)
Imports (%)

Exports (%)

China    16.5%

United Arab Emirates    
6.6%

Germany    5.1%

United States    4.7%

India    3.5%

Korea (Rep. of)    3.2%

Russian Federation    3.2%

Saudi Arabia    3.1%

Switzerland    2.8%

Japan    2.6%

United States    11.5%

United Arab Emirates    
7.5%

China    5.4%

Germany    5.3%

United Kingdom    5.0%

Italy    3.0%

Hong Kong, China    2.8%

France    2.8%

Spain    2.3%

India    2.2%

20% 15% 10% 5% 0% 5% 10% 15%

Top merchandise markets (2016)

Imports (%)

Exports (%)
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Trade costs: Trade costs of the SSWA subregion with four major developing economies in Asia and the Pacific (China, 
India, Indonesia and the Russian Federation) remained stagnant between 2011 and 2015. In 2015, SSWA trade costs 
with these economies were about 100 percentage points higher than those of the East Asia-3, which includes some of 
the most efficient traders in Asia and the Pacific. Trade costs of the European Union-3 incurred in reaching major 
developing Asian markets are, on average, lower than those of the SSWA economies. 

Tariffs:  In 2015, average MFN applied, effectively applied tariffs and bound tariffs were higher than the regional 
averages at 11.9%, 9.9% and 59.1%, respectively. The binding coverage at 67.1% was lower than the Asia Pacific 
average at of 86.5%. 

 

 

  

Sources: Trade and tariff data were accessed through WITS and IMF direction of trade database. FDI data were accessed through UNCTAD stat. 
Trade costs data were based on the ESCAP-World Bank trade cost database.  
Notes:  Data are based on countries or regions for which data available only (e.g. trade cost data of Japan are missing for 2015). Merchandise trade 
data follow the HS2012 classification. Mirror data are used. Products are defined at the 4-digit level. Tariffs are simple average. Trade costs shown 
are tariff equivalents, calculated as trade-weighted average trade costs of countries or regions with the Asian developing economies (China, India, 
Indonesia and Russian Federation). East Asia-3 comprises China, Japan and the Republic of Korea; European Union-3 comprises Germany, France 
and the United Kingdom. Average growth rate over a period means simple average growth rate.  
Definitions: 1) Other commercial services include: Construction, Insurance and pension services, Financial services, Charges for the use of 
intellectual, Telecommunications & computer, Other business services, Personal & cultural & recreation. Other business services include: Research 
and development services, Professional & management consulting services, Technical & trade-related & other business services.  
 2) MFN bound tariff is the maximum most-favoured nation (MFN) tariff permitted under WTO obligations. MFN applied tariff is the tariff applied to 
imports among WTO members. The effectively applied rate is the ratio of collected import tariff revenue and value of imports. Binding coverage 
refers to the share of bound tariff lines in the total number of tariff lines.  
 

0

40

80

120

160

2011 2012 2013 2014 2015

A
d

 v
al

o
re

m
 e

q
u

iv
al

en
t 

(%
)

Trade costs with Asia-Pacific

South and South-West Asia East Asia - 3 EU-3

59.1

11.9 9.9

67.1

0

20

40

60

80

100

Bound MFN Effectively
Applied

Binding
Coverage

R
at

e 
(%

)

Import tariffs

SSWA Asia-Pacific (2015)

mailto:escap-tiid@un.org

