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Asia‐Pacific Outreach meeting on Sustainable 

Development Financing: Highlights
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• Co-hosted by the Ministry of 
Finance, Indonesia

• Finance Minister of Philippines 
moderated the 1st session

• 70 speakers provided diverse 
perspectives 

• Participation of 14 ministers and 
deputy ministers, 7 central bank 
governors and deputy governors. 

• 20 Senior officials from South-East Asia

Key information
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Social investment needs per  year:

$500 - $800 billion

• Payment for safety nets

• Old age pension

• Income security to all persons with 

disabilities

• Universal access to health and education

• Modern energy access for all

Asia-Pacific: Development Financing Needs

As much as $2.5 trillion per year
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Asia-Pacific: Development Financing Needs

Infrastructure investment needs per  

year:  

$800 - $900 billion

• Energy

• Transport

• Telecommunications

• Water & Sanitation
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Asia-Pacific: Development Financing Needs

Energy sector and climate change 

mitigation investment needs  per 

year:

$500-$800 billion

• Adaptation of new technology

• Renewable energy



10   Key Messages

1. Strengthen the developmental 
role of fiscal policy. 

Managing the budget is not only about 
raising revenue and providing a 
stimulus to the economy; it is also 
about addressing social and 
environmental goals and reducing 

inequalities.

The challenge is how to balance 
these conflicting goals.
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10   Key Messages

2. Stem capital flights, illicit transfer of 
funds and profit shifting

An interesting proposal of creating a 
‘passport’ for capital, akin to a telephone 
number that includes an international 
country code, was suggested. This would 
help to tackle profit shifting, transfer 
pricing and money laundering. 

The implementation of this proposal 
requires concerted efforts at the 
regional and global levels. 7



10 Key Messages

3. The region’s capital markets need to 
be broadened and strengthened to 
better serve the real economy. 

• Several small countries have made 
significant efforts to set up equity 
markets, but low liquidity & low number of 
listings resulted in undesirable high price 
volatility. 

• Capacity building to set up capital market 
institutions and regulatory frameworks is 
needed in LDCs and the Pacific island 
developing States.
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10 Key Messages

4. China’s initiative to establish an 
Asia Infrastructure Investment 
Bank was recognised. 

Further regional discussions would 
be appropriate to fully take 
advantage of the potential of such 
region-wide mechanism for 
infrastructure financing.
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10 Key Messages

5. Capital markets are short-termist.

For example, although pension funds have 
long-term liabilities, they tend to invest in 
short-term assets. 

Therefore, policies need to be designed to 
incentivize institutional investors invest in 
longer-term projects, including in 
infrastructure. 

In this context, the role of national 
development banks should be 
recognized. 10



10 Key Messages

6. The role of Islamic finance as a growing 
source of funding is recognized, especially 
for socially and environmentally responsible 
investments. 

7 With regards to financial inclusion, a 
higher priority should be assigned to 
strengthening financial literacy, taking 
advantage of ICT, and improving regulatory 
frameworks, especially for consumer 
protection. 
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10 Key Messages

8. Climate finance must be 
mainstreamed into national 
budgets.

This will allow countries to 
track the cost and benefits of 
climate expenditure more 
effectively, which would help 
mobilize more international 
resources. 12



10 Key Messages

9. The UN has an important 
role to play to support South-
South and triangular 
development cooperation.

10. Cooperation should provide 
additional resources and not 
substitute for traditional North-
South ODA
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SDF meeting calls for… 

• Raising tax-to-GDP ratios; 

• Reorienting public spending; 

• Moving from bank-dominated to well-
diversified and competitive financial systems;

• Strengthening legal, regulatory and 
supervisory systems to promote financial 
sector stability and financial inclusion;

• Advocating and positioning PPPs with 
appropriate risk-sharing to avoid contingent 
fiscal liabilities; and

• Furthering the development of regional 
capital markets

14
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Thank you

www.unescap.org  
Tel: +66 2 288-1940 , Fax: +66 2 288-1051


