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Asia-Pacific Trade and Investment Briefs 
Russian Federation 

AP: Asia and the Pacific average 

 

Merchandise trade: merchandise trade accounted for 79.4% of the Russian Federation’s total trade in 2016. Exports 
were heavily concentrated in mining commodities. After severe trade contraction in 2015 as a result of low fuel prices 
and economic sanctions, the Russian Federation’s trade situation showed a trend of recovery in 2016. Although the 
country’s exports continued to decline, the rate of export contraction slowed from a fall of 31.3% in 2015 to a fall of 
17.5% in 2016. Stabilizing commodity prices in the second half of 2016 was a major driver of the improvement. There 
was also a positive development in import sector, whose pace of contraction slowed from a decline of 37.3% in 2015 
to a contraction of 0.8% in 2016. Important import items included medicaments, telephone sets and machinery 
equipment. 

Services trade: Commercial services trade accounted for 20.6% of total trade in 2016. Similar to merchandise trade, the 
rate of services trade contraction slowed in 2016. Service trade, which fell more than 20% in 2015, decreased at slower 
rates of 2.4% (exports) and 16.3% (imports) in 2016. Transport services, accounting for more than one-third of total 
commercial services exports, were the major export driver in 2016. 

Intraregional trade: The Russian Federation trades mainly with countries outside the region, particularly with countries 
in the European Union. In 2016, only 33.2% of goods exports were to other Asia-Pacific economies. China was the largest 
intraregional export destination and took up to 9.8% of its total exports, followed by Turkey (4.8%). Meanwhile, 39.4% 
of goods imports came from the Asia-Pacific region. China was the most important intraregional source of imports and 
accounted for 20.9% of total imports. 

Foreign direct investment (FDI): From 2011 to 2016, the volatility of FDI inflows and outflows of the Russian Federation 
was high but, on average, the FDI flows were not growing. The country recovered from its severe decline of FDI inflows 
in 2015 and experienced a 217.7% increase in FDI inflows in 2016. However, the Russian Federation has not reached its 
pre-2013 level of FDI inflows and is still suffering from International financial restrictions imposed in 2014. FDI outflows 
from the Russian Federation remained stable, with a 0.7% increase in 2016. During the past five years, the Russian 
Federation increasingly received greenfield investment from developing countries, including greenfield projects from 
Asian countries. Food and tobacco, real estate and metals sectors attracted the most greenfield FDI inflows, with China, 
Germany and France the major foreign investors. 
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Medicaments; (not goods of heading no. 3002, 3005 or 3006) c.   3.8%

Telephone sets, including telephones for cellular networks o.   3.7%

Commodities not specified according to kind.   3.6%

Machinery, plant (not domestic), or laboratory equipment; el.   3.4%

Motor cars and other motor vehicles; principally designed fo.   3.3%

Motor vehicles; parts and accessories, of heading no. 8701 t.   3.1%

Automatic data processing machines and units thereof, magnet.   2.1%

Instruments and appliances used in medical, surgical, dental.   0.9%

Taps, cocks, valves and similar appliances for pipes, boiler.   0.9%

Human blood; animal blood for therapeutic, prophylactic or d.   0.8%

Petroleum oils and oils obtained from bituminous minerals; c.   25.8%

Petroleum oils and oils from bituminous minerals, not crude;.   16.1%

Commodities not specified according to kind.   15.9%

Coal; briquettes, ovoids and similar solid fuels manufacture.   3.1%

Aluminium; unwrought.   1.7%

Diamonds, whether or not worked, but not mounted or set.   1.7%

Iron or non-alloy steel; semi-finished products thereof.   1.6%

Wheat and meslin.   1.5%

Petroleum gases and other gaseous hydrocarbons.   1.4%

Wood sawn or chipped lengthwise, sliced or peeled, whether o.   1.1%
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Tariffs: In 2015, average MFN applied and effectively applied tariffs at 7.1% and 5.3%, respectively, were slightly lower 
than the averages for the Asia-Pacific economies of 8.5% and 6.1%, respectively. Average MFN bound duty at 7.6%, 
however, was less than half of the Asia-Pacific average of 23.8%. As a more recent acceding country to the WTO, Russia 
has bound 100% of its tariff lines. 

Trade costs: Trade costs of Russian Federation with other major developing economies in Asia and the Pacific (China, 
India, and Indonesia) was slightly decreased from 2009 to 2015, but still more than 50 percentage points higher than 
those of the East Asia-3 reference group, which includes some of the most efficient intraregional traders in Asia and 
the Pacific. In addition, trade costs of the European Union-3 group with the major developing Asian markets are, on 
average, 10 percentage points lower than those of the Russian Federation. 

Preferential Trade Agreements (PTAs): The Russian Federation has 10 PTAs in force, which were more than the average 
of 7.7 PTAs for economies in the Asia-Pacific region. However, only 12.7% of total exports and 13.0% of total imports 
were with the Russian Federation’s PTA partners, which was much less than the average trade coverage by PTAs of 
Asia-Pacific economies at 37.5% for exports and 50.3% for imports. 

 

  

 

 

Sources: Trade and tariff data were accessed through WITS and IMF direction of trade database. FDI data were accessed through UNCTAD stat. Trade 
costs data were based on the ESCAP-World Bank trade cost database.  
Notes:  Data are based on countries or regions for which data available only (e.g. trade cost data of Japan are missing for 2015). Merchandise trade 
data follow the HS2012 classification. Mirror data are used. Products are defined at the 4-digit level. Tariffs are simple average. Trade costs shown 
are tariff equivalents, calculated as trade-weighted average trade costs of countries or regions with the Asian developing economies (China, India, 
Indonesia and Russian Federation). East Asia-3 comprises China, Japan and the Republic of Korea; European Union-3 comprises Germany, France and 
the United Kingdom. Average growth rate over a period means simple average growth rate.  
Definitions: 1) Other commercial services include: Construction, Insurance and pension services, Financial services, Charges for the use of intellectual, 
Telecommunications & computer, Other business services, Personal & cultural & recreation. Other business services include: Research and 
development services, Professional & management consulting services, Technical & trade-related & other business services 2) Special Categories and 
Economic Zones include imports from Hong Kong, China and Macao, China. MFN bound tariff is the maximum most-favoured nation (MFN) tariff 
permitted under WTO obligations. MFN applied tariff is the tariff applied to imports among WTO members. The effectively applied rate is the ratio 
of collected import tariff revenue and value of imports. Binding coverage refers to the share of bound tariff lines in the total number of tariff lines.  
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