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Asia-Pacific Trade and Investment Briefs 
Pakistan 

AP: Asia and the Pacific average 

 

Merchandise trade: In 2016, merchandise trade accounted for 86.0% of total trade by Pakistan. Merchandise exports 
decreased by 3.9% on average during 2011-2016 while Asia-Pacific regions decreased of 1.7%. For 2016, merchandise 
exports decreased by 7.5% while exports by the Asia-Pacific region as a whole fell 4.4%. Textile products and rice were 
the major exports from Pakistan while major imports were petroleum and oils and a mix of manufacturing products. 
Comparing with the contraction of exports, imports has increased by 1.4% per year on average during 2011-2016. 
Imports growth was particularly strong at 7.7% in 2016, which was opposite to the Asia-Pacific average import 
contraction (4.3% in 2016) and increased the country’s trade deficit further. 

Services trade: The share of commercial services trade in total trade was 14.0%. Commercial service exports increased 
by 6.5% in 2016, rebounding from a decrease rate of 6.0% in 2015 and higher than the five-year average growth rate of 
0.6%. This was probably because of the increment in other business services, which grew by 15.7% and accounted for 
62.7% of total commercial services exports. Commercial services imports decrease by 2.9%, possibly due to a decrease 
of 11.5% in travel sector as it accounted for 42.8% of total commercial service imports. 

Intraregional trade: Pakistan’s integration to regional market was more on imports than exports. Of total merchandise 
imports in 2016, 53.0% was intraregional and 29.1% came from China, the largest import partner.  In contrast, only 
30.5% of total exports went to Asia-Pacific market. The most important intraregional export destination was China 
(7.7%), but the most important export market of Pakistan remained to be the United States (16.7%). 

Foreign direct investment (FDI): Pakistan has recorded a surge in FDI inflows by 55.6% in 2016. This echoed the robust 
trend of 14.5% average annual FDI inflows of Pakistan during 2011-2016, significantly higher than the Asia-Pacific 
region’s average annual growth of FDI inflows of 1.0% during the same period. The China-Pakistan Economic Corridor 
(CPEC) as part of the Belt and Road Initiative (BRI) has been a factor, as there was increasing investment from China. In 
addition, alternative and renewable energy, communications and transportation sectors attracted the most greenfield 
FDI inflows, primarily from the Republic of Korea, Kuwait and Italy. At the same time, FDI outflow from Pakistan was a 
small amount but doubled in 2016. 
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China    29.1%

United Arab Emirates    
13.2%

Indonesia    4.4%

United States    4.3%

Japan    4.2%

Saudi Arabia    3.9%

India    3.5%

Kuwait    2.7%

Germany    2.1%

Malaysia    2.0%

United States    16.7%

China    7.7%

United Kingdom    7.6%

Afghanistan    6.7%

Germany    5.8%

Spain    4.1%

United Arab Emirates    
3.8%

Italy    3.2%

Bangladesh    3.2%

Netherlands    3.2%
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Top merchandise markets (2016)

Imports (%)

Exports (%)

Petroleum oils and oils from bituminous minerals, not crude;.   12.2%

Petroleum oils and oils obtained from bituminous minerals; c.   4.2%

Palm oil and its fractions; whether or not refined, but not .   3.6%

Telephone sets, including telephones for cellular networks o.   2.5%

Petroleum gases and other gaseous hydrocarbons.   2.3%

Ferrous waste and scrap; remelting scrap ingots of iron or s.   2.2%

Motor cars and other motor vehicles; principally designed fo.   2.1%

Electric generating sets and rotary converters.   2.1%

Vegetables, leguminous; shelled, whether or not skinned or s.   1.5%

Polymers of ethylene, in primary forms.   1.3%

Bed linen, table linen, toilet linen and kitchen linen.   14.6%

Rice.   8.3%

Suits, ensembles, jackets, blazers, trousers, bib and brace .   7.2%

Cotton yarn (other than sewing thread), containing 85% or mo.   5.8%

Woven fabrics of cotton, containing 85% or more by weight of.   4.6%

Articles of apparel and clothing accessories, of leather or .   2.9%

Suits, ensembles, jackets, dresses, skirts, divided skirts, .   2.9%

Woven fabrics of cotton, containing 85% or more by weight of.   2.8%

Shirts; men's or boys', knitted or crocheted.   2.4%

Suits, ensembles, jackets, blazers, trousers, bib and brace .   2.1%
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Top merchandise products (2016)
Imports (%) Exports (%)
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Tariffs: Tariffs in Pakistan remained higher than in the Asia-Pacific region on average. In 2015, average MFN applied 
and effectively applied tariffs were at 12.4% and 12.7%, respectively, while the average rates for the Asia-Pacific region 
were 8.5% and 6.1%. Pakistan has bound 98.7% of its tariff lines with the average MFN bound duty of 60.9%.  

Trade costs: Trade costs of Pakistan with four major economies in Asia and the Pacific (China, India, Indonesia and the 
Russian Federation) remained considerably high. Trade costs decreased incrementally between 2011 and 2015. In 2015, 
Pakistan trade costs with these economies were more than three times of those of the East Asia-3 reference group, 
which includes some of the most efficient intraregional traders in Asia and the Pacific. In addition, trade costs of Pakistan 
with these markets were, on average, 50 percentage points higher than those of the European Union-3 group.  

Preferential trade agreement (PTAs): As of September 2017, Pakistan has 11 preferential trade agreements in force, 
which were higher than the Asia-Pacific average of 7.7 agreements. Based on data of 2013-2015, of total exports, 23.4% 
were to PTA partners, compared to 37.5% for the Asia- Pacific region, while 55.8% of total imports were from PTA 
partners, compared to 50.3% for the Asia-Pacific region. 

 

 

 

 

 

Sources: Trade and tariff data were accessed through WITS and IMF direction of trade database. FDI data were accessed through UNCTAD stat. Trade 
costs data were based on the ESCAP-World Bank trade cost database.  
Notes:  Data are based on countries or regions for which data available only (e.g. trade cost data of Japan are missing for 2015). Merchandise trade 
data follow the HS2012 classification. Mirror data are used. Products are defined at the 4-digit level. Tariffs are simple average. Trade costs shown 
are tariff equivalents, calculated as trade-weighted average trade costs of countries or regions with the Asian developing economies (China, India, 
Indonesia and Russian Federation). East Asia-3 comprises China, Japan and the Republic of Korea; European Union-3 comprises Germany, France and 
the United Kingdom. Average growth rate over a period means simple average growth rate.  
Definitions: 1) Other commercial services include: Construction, Insurance and pension services, Financial services, Charges for the use of intellectual, 
Telecommunications & computer, Other business services, Personal & cultural & recreation. Other business services include: Research and 
development services, Professional & management consulting services, Technical & trade-related & other business services. 2) MFN bound tariff is 
the maximum most-favoured nation (MFN) tariff permitted under WTO obligations. MFN applied tariff is the tariff applied to imports among WTO 
members. The effectively applied rate is the ratio of collected import tariff revenue and value of imports. Binding coverage refers to the share of 
bound tariff lines in the total number of tariff lines. 
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