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Course objectives
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 How can policymakers and analysts understand trade 

flows in the era of Global Value Chains (GVCs?)

 This course aims to equip participants with the following:

 A solid understanding of the input-output approach in value-

chain analysis, including its theoretical basis;

 Practical skills in applying basic empirical analysis using trade in 

value added data;

 An appreciation of data and estimation issues involved in the 

use of trade-in-value added data in a range of evidence-based 

trade and industrial policymaking to facilitate value chain 

development.



Methodology
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1. Pre-recorded lectures

 Participants can watch this introduction and three substantive lectures in 
their own time.

 Some material is highly technical, but the most important point is the 
intuition.

 Always keep in mind policy relevance.

2. Exercises

 Discussion questions based on the lectures.

 Empirical exercise using Asia-LAC data: to be completed in Stata, R, or 
Excel.

 Focus is on using the data less than on the manipulations required to 
produce it.

3. Interactive sessions

 Full group discussion of questions from the lectures, discussion questions, 
and the empirical exercise.



Outline
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 Lecture 1 (non-technical):
 Introduction to GVCs.

 Analysis of the GVC-based development model.

 Examination of the ways in which traditional trade statistics are inadequate in a 
GVC world.

 Introduction to the idea of trade in value added.

 Lecture 2 (technical):
 Simplest methodology for analyzing trade in value added.

 Step-by-step application.

 Discussion of limitations, and more complex methods.

 Lecture 3 (non-technical):
 Application of trade in value added concepts and data to trade between Asia and 

LAC.

 Discussion of policy issues highlighted by the data.



Some pointers
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1. Focus on understanding and policy relevance rather 
than technical details.

2. Note questions and points of interpretation for the 
interactive sessions.

3. Note down bullet points for the discussion questions.

4. Try the empirical exercise, even if you’re not a data 
person: use Excel and focus on simple manipulations. 
The most important point is the story you tell with the 
data!


