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As we enter an era of more inclusive, sustainable, and resilient development, we must 
abandon outdated growth paths premised on an approach of “trade and invest now, and 
distribute gains later”.  

Orthodox trade- and investment-led development strategies produced high growth rates 
for many economies in Asia and the Pacific. Where this was maintained, the growth 
contributed significantly to reducing absolute poverty, but not all countries benefited 
equally. Some even saw their numbers of relative poor rise over this period.  

Apart from the unequal impact on poverty alleviation, another troubling aspect of 
traditional approaches to growth has been worsening levels of income inequality, 
especially during the 2008 financial crisis.  

The 2013 Asia-Pacific Trade and Investment Report shows that while the gains created 
by growth have been significant, the majority of poor people in many Asia-Pacific 
countries have often not shared in this prosperity. Inclusive regional trade- and 
investment-led growth is yet to be fully realized, but the 2013 Report underscores that 
trade and investment continue to be important engines of Asia-Pacific growth. 

The Report also investigates the conditions for making trade and investment benefits 
more inclusive, outlining transmission channels through which gains from trade, trade 
facilitation, FDI, and related policies, could be directed into the reduction of poverty and 
inequality.   

While the findings are based on macro level econometric analysis, a special feature of 
the Report is a number of concrete case studies and best-practice examples, illustrating 
how combined trade, investment, and complementary policies can work to improve the 
lives of all. These findings are used to propose policy options and actions at national, 
regional, and international levels.  

Some of these proposals will require countries to work even more closely together, 
especially at the regional level. ESCAP, as the largest and most inclusive 
intergovernmental platform for Asia and the Pacific, has a critical role to play in 
strengthening the voices of our member States in the regional and global fora. ESCAP 
has also been working to improve regional economic integration by building capacity to 
use WTO membership and accession to regional blocs and value chains, as trade-led 
engines of growth.   

The region has gained a significantly larger share of world merchandise trade over the 
past 10 years. It surpassed Europe, to become the world’s largest trading region in 
2012. The 2013 Report notes the growing importance of intraregional trade, as its share 
in total trade from the region increased from about 40% to over 50% in the period 2000-
2012.

The 2013 edition of the Report also argues that the real challenge for Asian and Pacific 
policymakers is to find ways to boost growth, without relying on unstable demand from 
large economies within and outside the region. The uneven and vulnerable economic 
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recovery of Asia-Pacific’s traditional developed economy trading partners, combined with 
a slowdown of growth in the major power-houses of the region, has accentuated the 
importance of regional cooperation and of strengthening South-South economic 
linkages.  

Though FDI inflows to the region were affected by the weaker global economy, for the first 
time developing economies world-wide (led by those in Asia and the Pacific), absorbed 
more FDI than developed countries in 2012, accounting for 52% of global FDI inflows. 
The developing countries in Asia-Pacific account for 33% of global FDI inflows, reflecting 
the solid position of the region, led by China, as the world’s preeminent investment 
destination. 

The overarching message of this year’s Report is that securing continuing growth of 
trade and investments remains among the top economic priorities for the region, but this 
comes with the realization that the quality and patterns of growth must also be 
enhanced. To some extent this must be connected with a more careful balancing of 
sources of growth, greater inclusivity, and closer alignment of trade and investment 
policies with development goals.   

The data, analysis, and policy options presented in the 2013 Report will certainly make 
an important contribution to ensuring that Asian and Pacific trade and investment leave 
no-one behind as we move towards the next important phase of global development.  
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