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What are we discussing

• Background – relevant issues for the Pacific.
• Regional policy that supports national policy.
• Transport and development opportunities.
• Infrastructure and regulatory challenges in the 

Pacific.
• Case example – petroleum in the Pacific.



Background
• Historically, inter-island services have been 

provided by a variety of government and private 
sector shipowners, although the mix of public and 
private ownership has varied across FICs.

• The majority of FICs have legislation reserving 
coastal and inter-island trade for locally registered 
vessels, although the specific provisions of the 
legislation vary across the region. 



Reports and Observations
• Regional Transport Study (2004). 
• Oceanic Voyages – Shipping in the Pacific 

(2007). 
• Pacific Infrastructure Performance Indicators 

(2011). 
• A 1997 ESCAP study estimated that 50 percent 

of the region’s domestic shipping was over twenty 
years old. Given low replacement rates, the 
proportion of the fleet over twenty years old is 
likely to have increased since 1997.
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Challenges in operations
• Small populations, large distances and far flung 

communities.
• Infrequent services and low volumes.  
• Import/Export imbalance.
• State owned companies. 
• Ship design and functionality
• Variability in port design and performance. 
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Economic Infrastructure is included in:
• Pacific Plan
• Pacific Plan priorities
• Forum (Cairns) Compact; and
• Waiheke Declaration
Focus is on greater investment in infrastructure and 

its role in creating the enabling environment for 
sustainable economic development. 

Infrastructure and regional strategies



The Regional Policy Environment
• Regional Transport Policy is the FATS. It have 

several themes
– Leadership, governance, coordination and partnerships.
– Capacity development, policy, planning and regulatory 

frameworks.
– Transport safety and security.
– Improved access.
– Environmental impact, technology and energy.
– Transport data, information and knowledge.
– Sustainability, monitoring and evaluation. 



Supportive Policy and Institutional 
Environment

• Trade development and facilitation.
• Port operations and efficiency.
• SOE reform and improvements in their financial 

and management performance. 
• Infrastructure policy planning and financing. 
• Training and capacity building in coastal and 

inter-island service providers.
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1. Access to finance.
2. Local access and maintenance.
3. Data on usage.
4. Business environment and governance.
5. Improved regional policy coordination.
6. Physical enabling environment. 

Regional Support on Inter-island Shipping 
and associated Infrastructure



Improving Performance and Access
• Regulation – liberalisation can improve level of 

service and affordability of transport services in 
the region.

• Subsidies for uneconomic services should be 
transparent. 

• Sale of national lines should be considered. 
• Maintaining port and shipping assets. 
• Maritime capacity building, including safety. 
• PICTA Trade in Services and trade facilitation. 
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Pacific Islands have a variety of supply routes

MR tanker supply 
from Singapore

LCT supply

Tanktainer supply 
from New Zealand

Possible LCT 
supply from Fiji
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Observations arising from the fuel transport
• Lack of a common product limits economies of 

scale opportunities.
• Many countries have only one supply 

option/single company.
• Quality of receiving assets – ports/terminals –

limit the benefits.
• Some suppliers have a financial interest in the 

local country facilities.
• Commitments and equipment ownership by 

existing suppliers creates barriers to entry.
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