
CHAPTER 1 – TRENDS AND DEVELOPMENTS IN MERCHANDISE TRADE

1

PART I

RECENT TRENDS AND
DEVELOPMENTS



ASIA-PACIFIC TRADE AND INVESTMENT REPORT 2012

2

TRENDS AND DEVELOPMENTS
IN MERCHANDISE TRADE



CHAPTER 1 – TRENDS AND DEVELOPMENTS IN MERCHANDISE TRADE

3

CHAPTER 1

Figure 1.1. Trade growth of developing Asia and the Pacific, 2008-2011

(Year-on-year percentage change)

Source: ESCAP calculation, based on United Nations Comtrade data accessed from WITS (October 2012). Country data are

available in Part II of this publication (see tables 1.1 and 1.2).
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TRENDS AND DEVELOPMENTS IN MERCHANDISE TRADE

A. UNSTABLE TRADE GROWTH

RETURNS

After a sound recovery in 2010, exports from Asia

and the Pacific are again experiencing risks of

deceleration. Export growth is now below the

pre-crisis level. The export growth of the developing

Asia-Pacific region dropped from about 32% in

2010 to 13% in 2011; however, if China’s exports

are excluded, the growth rate was only 9%

(figure 1.1). The pattern for imports is similar, with

growth dropping from 35% to 18% during the

same period, and to 14% if China’s imports are

excluded.

Exports by the Asia-Pacific region continued to grow

at about 4% during the first half of 2012, while at the

global level exports contracted from a 5% growth

rate to -1% during the same period (figure 1.2).

Imports also started to contract towards mid-2012,

although growing consumption has kept the region

importing at a faster rate on average compared with

the rest of the world.

Despite performing well on a whole, some countries

in the region had problems keeping up. Several

otherwise dynamic trading economies (for example,

Malaysia, the Republic of Korea, Thailand and

Taiwan Province of China), faced a significant
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Figure 1.2. Recent development in Asia-Pacific trade growth

(Year-on-year percentage change)

Source: ESCAP calculation, based on World Trade Organization online short-term merchandise statistics (accessed September

2012).
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slowdown in their trade, starting in the second half

of 2011 (figure 1.3). The supply-chain disruptions

due to flooding in Thailand at the end of 2011

affected trade by both the country and the region

almost immediately and continued into the first

quarter of 2012. Thai trade recovered by February

2012 but subsequently continued to fluctuate.

Moreover, Australia, Indonesia, the Republic of

Korea and Taiwan Province of China have been

confronted with weakening demand from China and

the rest of the world, which resulted in decreasing

growth of their exports from March 2012.
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Source: ESCAP calculation, based on World Trade Organization online short-term statistics (accessed July 2012).

Figure 1.3. Recent trade developments for selected Asian economies

(Year-on-year percentage change)
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Table 1.1. Sectoral composition of world and

Asia-Pacific trade, 2002 and 2011

(Percentage)

Sector
World Asia-Pacific

2002 2011 2002 2011

Agricultural products 7.0 6.8 5.2 4.9

Petroleum products 6.1 10.8 6.5 11.5

Industrial products 86.9 82.4 88.3 83.6

Source: ESCAP calculation, based on United Nations

Comtrade data accessed from WITS database (September

2012).

1 Asia-Pacific exports are slightly more dependent on

industrial products than the region’s imports (87% and 81%

shares, respectively). Similar changes took place both in

exports and imports in the Asia-Pacific region. The share of the

industrial sector in total exports by the region dropped from

91% in 2002 to 87% in 2011, while the share in total imports

contracted from 86% to 81% during the same period. The

share of petroleum products in Asia-Pacific exports increased

from 8% to 14%, while the region’s imports rose from 6.5% to

11.5%. The share of agriculture in Asia-Pacific exports

remained at about 6%.

2 Based on traditional trade theory, countries exporting capital

goods would, in principle, be more capital-rich than countries

importing capital goods, while raw material exporting countries

would have a so-called absolute advantage in exports of these

items.

Meanwhile, India was able to capture benefits from

its unique trade pattern and record the fastest

export growth from the second half of 2011 until

early 2012, when it also went into a serious export

growth dive. India’s situation has been affected by

its rather high specialization in exports of IT-related

services combined with rather weak integration in

the regional production networks. Consequently,

Indian exports have been more resilient to the

shocks. However, the country remained vulnerable

to the economic uncertainty in the United States

and the European Union. With both of these

economic powers unable to restart their economic

engines, India’s export performance in 2012 was no

different from the rest of countries in the region.

B. SECTORAL PERFORMANCE

The increasing demand for commodities and the

strengthening of industrial capacity of emerging

economies, especially in industries linked to the

extraction of natural resources, have affected the

region’s composition of trade. A sector-based

analysis reveals that while industrial products still

contribute more than 82% of global trade, during

2002-2011 the share of petroleum products

increased while agriculture maintained a relatively

constant share (table 1.1). This global trend is

shared by the Asia-Pacific region, where industrial

products, while still dominant, have been losing

their share in favour of petroleum products.

Similarly to the global pattern, the trade share of

agriculture also remained quite stable at about 5%

in the Asia-Pacific region.1

All three sectors were similarly hit by reduced

demand for their exports, which lost dynamism and

achieved less than 10% growth in 2011. Imports of

industrial and agriculture products also decelerated

during 2011. On the other hand, rising fuel prices

and energy-intensive activities in the region kept

petroleum imports growing at almost 20% during

the same period. In addition to ordinary sources of

energy and raw materials, waste is increasingly

found to be a valuable input in production. Box 1.1

provides a brief overview of trends in waste trade –

a fast growing trade for selected countries in the

region.

National trade can also be analysed from the

perspective of the economic use of traded products,

which are often grouped as capital goods,

consumer goods, intermediate goods and raw

materials in order to help explore whether the

pattern of trade is aligned with countries’ relative

factor endowments.2 Asia-Pacific region’s exports

contain mostly capital goods (40%) and consumer

goods (30%), with the rest comprising intermediate

goods (20%) and raw materials (10%). On the

import side, capital goods account for about one

third while the remainder is shared quite evenly

between consumer and intermediate products, and

raw materials. The growing consumption in

emerging economies in the region has kept imports

of consumer goods robust, with an increase of

almost 20% recorded in 2011. On the other hand,

weak economic conditions in developed markets

and associated weakening of growth in the “power

houses” of the region, caused imports intended for

further production – including processing for exports
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Box 1.1. Increased waste trading in the Asia-Pacific: recycling havens

or waste dumping grounds?

Trading waste internationally has grown substantially during the past decade, especially in terms of volume of trade.

Currently, the physical volume of trade waste is four times greater than the weight of trade of passenger

cars (Kellenberg, 2010). However, based on value, trade in waste remained within 1% of total world exports in 2011

(figure 1.4).

Waste can be divided into two broad categories, harmless and hazardous waste. Harmless waste is non-toxic – that is,

not dangerous for humans even if recycled and reused – in contrast to hazardous waste, which leads to harmful effects

on health. The international community regulates and controls trade in hazardous waste through multiple bilateral or

multilateral conventions, among which the Basel Convention on hazardous waste trade is the most comprehensive.a

Figure 1.4. World exports of waste: values and percentages of

world exports of goods, 2002-2011

Source: ESCAP calculation, based on United Nations Comtrade data accessed from WITS (August 2012).
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Provided that waste importers have a comparative advantage in waste recycling, disposing or storing, the trading of

waste (especially of the harmless type) may have beneficial outcomes for both the economy and the environment.

Recent empirical evidence shows, however, that waste imports increase for a country whose environmental regulation

is lower compared with that of its trading partner (Kellenberg, 2010). This is suggestive of a so-called “waste haven”

hypothesis that hazardous waste is dumped in poor countries. Moreover, the evidence shows that less waste is traded

when both the importing and exporting countries have ratified the Basel Convention; this is further illustrated by large

waste trading economies such as the United States and Hong Kong, China, neither of which has ratified the Basel

Convention.

Less waste trade does not, however, necessarily mean better environmental outcomes. Actually, the opposite is the

case; specializing in modern waste treatment can, in fact, emerge as a successful economic activity that increases

trade and has beneficial environmental outcomes. Furthermore, recycling could facilitate the sourcing of inputs of

production for some countries. However, these benefits need to be evaluated against additional and potentially harmful

effects of waste trading and processing (including transportation emissions, potentially greater use of chemicals and

energy in recycling compared with original production of inputs and potential damaging effects on the health of

workers).
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The remainder of this box provides an overview on trends in global and regional trade in waste while identifying the

most important trading countries as well as the most prevalent waste products in intraregional trade. Whether or not the

identified countries emerge as “recycling havens” rather than “waste dumping grounds” remains an open question.

To track waste trading, 66 HS 6-digit products (expanding slightly the waste product list of Kellenberg, 2010) are

defined as waste and scrap materials, and are listed in the annex to this chapter. Based on this definition, in 2011

nearly $130 billion in waste was exported globally, or around 1% of total world exports. This corresponds to an increase

by a factor of six since 2002. The share of waste exports in total world exports doubled during the same period,

indicating that waste trading grows at a faster rate than other exports.

Globally, the United States is the largest waste exporter, contributing to more than 10% of total world

waste exports in 2011. The United States has with 2% also the largest share of waste exports of total national exports

of goods (among the top 10 waste exporters in absolute terms). The top 8 exporters are developed economies,

with only Japan from the region. The list of top 10 waste exporters is completed by the Russian Federation and Mexico

(figure 1.5).

Box 1.1. (continued)

Figure 1.5. Top waste exporters: values and percentages of

total national exports of goods, 2011

Source: ESCAP calculation, based on United Nations Comtrade data accessed from WITS (August 2012).
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It is assumed that developing countries which are importing a lot of waste are more likely to be “waste dumping

grounds” rather than a “recycling havens”. This however cannot be confirmed by empirical evidence available so far.

China, with $17.5 billion of waste imports (almost 30% of total world waste imports), is ranked first and followed by

other (high-income) developing economies including the Republic of Korea and Hong Kong, China, and other

developed countries outside the region (figure 1.6). Although China and other high-ranked waste importers are

developing countries, they are likely to recycle imported waste and reuse the new products as inputs into production,

given their dynamic and increasingly modernized economies. In terms of waste imports of total national imports of

goods, Turkey emerges with 3.5% as the top importer (among the top 10 importers of waste in absolute terms).

Waste trading in the Asia-Pacific region as a whole has been very dynamic during the last decade; in particular imports

of waste have grown considerably (figure 1.7). More than $70 billion of waste was imported in 2011 compared with only

$10 billion in 2002. Waste imports exceeded waste exports by a factor of more than three.
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Box 1.1. (continued)

a Other conventions are the Lomé IV Convention regulating dumping of hazardous and nuclear waste under a trade and aid

agreement between the African, Caribbean and Pacific Group of States (ACP) and the European Economic Community; and

the Bamako Convention banning the importation of all forms of hazardous and nuclear waste into the African continent.

Figure 1.6. Top waste importers: values and percentages of

total national imports of goods, 2011

Source: ESCAP calculation, based on United Nations Comtrade data accessed from WITS (August 2012).
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Figure 1.7. Asia-Pacific’s waste exports to the world and waste imports

from the world, 2002-2011

(Billions of United States dollars)

Source: ESCAP calculation, based on United Nations Comtrade data accessed from WITS (August 2012).

While imports of waste may be economically attractive, it is unclear to what extent these imports cause adverse

environmental or human health problems. A more in-depth study of specific traded waste products is of utmost

importance to draw conclusions on the costs and benefits of waste trading in the Asia-Pacific region.
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Figure 1.8. Geographical breakdown of Asia-Pacific subregions’ share in

world trade, 2000-2011

3 See tables 7.1 and 7.2 in Part II of this publication for

details.

Source: ESCAP calculation, based on United Nations Comtrade data accessed from WITS (August 2012).

– to decline much more. For example, imports

of raw materials and intermediate goods fell

from a 40% growth rate in 2010 to 16% and 2%,

respectively, in 2011. The growth rate in imports of

capital goods almost disappeared, collapsing from

32% to a mere 5%, signaling weakening investment

activities that, in turn, would have adverse effects

on future production.

A similar picture is obtained when trade flows are

analysed with products being grouped in sectors, as

in the Standard International Trade Classification

(SITC), Revision 3. The initiatives to shift energy

demand from fossil fuels to alternative sources

are also behind an increase of more than 30% in

Asia-Pacific exports of animal and vegetable oil,

as these commodities are primary inputs for biofuel

production. Yet crude materials and chemical

products grew to more than 10% while machinery

and manufacturing exports – part of which are used

as intermediate inputs for further production –

expanded by only 7%. The food and mineral fuel

sectors, which are mostly used as raw materials,

experienced export contractions in 2011.3

C. SUBREGIONAL PERFORMANCE

It appears that the crisis contributed to the Asia-

Pacific region making significant gains in world

merchandise trade. At the end of 2011 the region

had claimed almost 40% of world exports and

36% of world imports (figure 1.8). However, trade

performance across subregions differs considerably,

likely driven by changes in China’s rise as a major

trading power. Together with China, the East and

North-East Asia subregion currently accounts for

24% of world trade. In fact, it was the main growth

driver of world trade in 2011, resulting in its share

for that year increasing rapidly from 2010. This

subregion and South-East Asia together account for

more than two thirds of total Asia-Pacific trade.

South-East Asia, however, did not perform so well

following the onset of the crisis, and in 2011 it

capturing just above 7% of world trade. Yet that was

still almost double the share of any other subregion

in world trade. The Pacific subregion continues to

play a minor role in trading by Asia and the Pacific.

The subregion increased its share of exports slightly

from 1.7% to 2.1%, and from 1.6% to 1.9% for

imports, with Australia and New Zealand accounting

for about 95% of the Pacific’s trade.
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Box 1.2. Slow progress in export diversification in South Asia

There is growing consensus in the literature that export diversification in terms of products and destinations helps

developing countries to meet the challenges of unemployment, low growth and vulnerability to external shocks (see, for

example, Al-Marhubi, 2000 and Samen, 2010). High-performing East Asian and South-East Asian economies, which

have expanded their export baskets and export destinations considerably (predominantly through intra-regional trade)

during recent years, can be viewed as success stories of export-led and diversification-driven development strategies

(ESCAP, 2009).

To date, this momentum has not reached South Asia. While some countries in South Asia grew considerably during the

past two decades, closer examination of changes in the export basket reveals that export diversification could not be

the determinant of that growth. With the exception of India, there have been no significant changes during the past

decade in the export structure of South Asian economies with considerable specialization in labour-intensive and

resource-based industries (such as textiles and clothing, footwear and leather, food products, rubber products or

mineral products; figure 1.9, panel a). These sectors represent more than 75% of exports of Bangladesh, Maldives,

Nepal, Pakistan and Sri Lanka. Worse, the bulk of South Asian exports is directed to turbulent markets in advanced

economies. By contrast, India is gradually moving away from labour-intensive sectors; during the past decade, the

export share of labour-intensive and resource-based industries was reduced by almost half from 31% in 2001 to 17% in

2011. This change also explains the decrease in the export share of that product group for South Asia as a whole

(figure 1.9, panel b). Since 2008, the contribution of labour-intensive and resource-based industries to total South Asian

exports (including India) is, at just above 20%, even smaller than the contribution of technology-intensive manufactures

(including manufactures requiring low, medium or high skill levels for production).

Figure 1.9. Export composition by factor intensity of exported goods, 1995-2011

(Percentage shares of total exports)

Source: ESCAP calculation, based on data from the UNCTAD online database, accessed October 2012.

Notes: Primary commodities excluding fuels (SITC 0, 1, 2, 4 and 68); manufactures (SITC 5 to 8 without 667 and 68).

Panel a: South-Asia (excluding India) Panel b: South Asia (including India)
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A very different development is seen in the case of

South and South-West Asia, whose share of world

trade fell by half in 2011 (to 1% of exports and 2%

of imports). One reason for these low rates is that

2011 trade data for the Islamic Republic of Iran,

which accounted for about 19% of subregional

exports, are still unavailable for inclusion in the 2011

share calculation. Moreover, countries in that

subregion are relatively less integrated into Asia’s

production networks when compared with East,

North-East and South-East Asia, which also hinders

efforts to increase shares in world trade (see box 1.2

for more details).
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Comparing South Asia to other countries and subregions in the Asia-Pacific region shows that South Asian countries

considerably lag behind in terms of technology intensity of exports. Their industrial base is not geared to export

high-technology products (table 1.2). For example, South Asia’s share of technology-intensive exports (requiring high

skill levels) of total manufactured exports was three times lower compared with that of East Asia, while the

corresponding share in technology-intensive exports requiring medium skill levels was two times lower than in East

Asia. The share of technology-intensive products in total manufacturing exports is particularly low in Bangladesh, the

Islamic Republic of Iran, Maldives, Nepal, Pakistan and Sri Lanka. Although India is doing better compared with other

South Asian countries, it is still far behind China in terms of technology intensity of exports. The Chinese export basket

contains 36% high technology products requiring high skill levels for production; the corresponding basket for India is

almost three times lower.

Box 1.2. (continued)

Table 1.2. Share of exports of technology-intensive manufactures in

selected countries/regions and by required skill level for

production, 2011

(Percentage)

Medium skill level High skill level

East Asia 20 39

China 20 36

Republic of Korea 28 35

South-East Asia 13 31

Indonesia 7 10

Malaysia 11 39

South and South-West Asia 11 10

Afghanistan 14 11

Bangladesh 1 2

Bhutan 1 8

India 9 14

Iran (Islamic Republic of) 1 6

Maldives 1 4

Nepal 2 6

Pakistan 2 6

Sri Lanka 11 2

Turkey 28 8

Source: ESCAP calculation, based on data from the UNCTAD online database,

accessed October 2012.

The findings are similar when looking at the shares of the top 5 or top 10 export sectors (classified by SITC 2-digit

product groups). When South Asia is considered as a whole, some progress towards more diversified exports can be

observed. But once India is excluded, very strong export concentration in the rest of the subregion becomes apparent.

For example, the top 5 sectors, on average, accounted for around 77% throughout 1995-2011, while the top 10

captured more than 85% of exports during the same period. With a 60% share of total exports, ready-made garments

and textiles continued to dominate the composition of South Asian exports, excluding India (table 1.3). This pattern is

mostly driven by the highly concentrated export structure of Bangladesh, Pakistan and Sri Lanka, where in 2011 these

two sectors made up 84%, 54% and 44% of total exports, respectively.

In sum, South Asian (excluding India) exports are still highly concentrated in only a few labour-intensive and resource-

based product groups. The expansion of the product set exported and increased intraregional trade should therefore
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remain one of the main policy objectives in South Asia, in order to achieve new and dynamic growth impulses and

economic stability.

However, the drop or rise in the subregion’s share of regional (or global) trade cannot be interpreted as a loss or gain in

trade competitiveness when countries are acting as suppliers or intermediates for final assembly in China. For

example, China’s rising share of exports is partly the result of that country’s role as an assembly centre for Asia and the

world. The high export value of China actually conceals the fact that a large portion of the country’s exports actually

depend on imports of intermediate inputs from other countries in Asia and elsewhere.

Box 1.2. (continued)

Table 1.3. Share of top 5 sectors of total merchandise exports (SITC-2 digit level)

in South Asia, excluding India, 2001 and 2011

(Percentage)

 2001  2011

Rank SITC Products Share SITC Products Share

1 84 Articles of apparel and 45.6 84 Articles of apparel and clothing 44.3

clothing accessories accessories

2 65 Textile yarn and related 25.4 65 Textile yarn and related 19.1

products products

3 7 Coffee, tea, cocoa, spices, 3.8 4 Cereals and cereal 5.4

and manufactures thereof preparations

4 4 Cereals and cereal 3.0 7 Coffee, tea, cocoa, spices, 3.1

preparations and manufactures thereof

5 89 Miscellaneous manufactured 2.7 3 Fish, crustaceans, molluscs 2.8

articles and preparations thereof

Total, top 5 80.5  Total, top 5 74.7

Source: ESCAP calculation, based on data from UNCTAD online database, accessed October 2012.

Source: Based on the inputs from Dayaratna Silva, ESCAP Subregional Office for South and South-West Asia.

D. TRENDS IN INTRAREGIONAL

TRADE

During the past 10 years, the intraregional trade

share has been increasing, especially on the export

side. In 2000, intraregional exports accounted for

40% of the region’s total exports, while the United

States and European Union 25 each accounted for

about 20%. At the end of 2011, intraregional exports

had passed 50% of total exports by the region,

while exports to the United States had decreased to

12% and exports to the European Union remained

at 19.5%. The share of intraregional imports

increased, albeit by a smaller figure, from 51% to

53% during the same period. There was also a shift

in purchasing imports from traditional partner

markets outside the region, such as the United

States and the European Union, to markets in

developing countries (table 1.4). This strengthened

overall South-South cooperation.

The increasing importance of intraregional exports

partly reflects the impact of production fragmentation

and supply chains on the strengthening of regional

integration. Nevertheless, these trends could be

masking the true importance of the developed

country markets to economies in the region. A

significant portion of exports by the medium-income

and high-income economies of the region

comprises intermediate inputs that are processed in

another countries and exported onwards to the

developed economies.

The European Union’s current economic malaise

plus the unstable recovery of the United States’

economy has hurt the Asia-Pacific region’s direct
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Table 1.4. Destination markets of Asia-Pacific exports

(Percentage)

World

Imports by Asia-Pacific
United

EU25 ROW
Total Developed China

Developing
States

excl. China

Asia-Pacific exports

2000 100 43.0 10.6 4.9 27.5 21.1 18.3 17.6

2008 100 47.1 8.6 7.9 30.7 12.7 20.2 19.9

2011 100 52.4 9.1 10.2 33.1 11.9 17.7 18.1

Change from 2010 4.1 -2.0 3.0 3.2 -8.3 1.9 2.3

(percentage points)

Developing Asia-Pacific exports

2000 100 45.1 13.4 4.4 27.4 18.1 19.5 17.2

2008 100 45.9 9.0 6.0 31.0 12.1 22.1 19.9

2011 100 50.4 9.5 7.3 33.6 11.7 19.5 18.4

Change from 2010 2.9 1.0 0.4 1.5 -0.2 -0.3 -2.4

(percentage points)

Source: ESCAP calculation based on United Nations Comtrade data, WITS database (accessed August 2012).

Note: EU25 – European Union 25 members; ROW – rest of the world.

Table 1.5. Origins of Asia-Pacific imports

(Percentage)

World

Exports by Asia-Pacific
United

EU25 ROW
Total Developed China

Developing
States

excl. China

Asia-Pacific imports

2000 100 51.2 14.7 11.9 24.6 13.5 14.6 20.8

2008 100 52.2 12.3 13.7 26.2 8.2 14.0 25.6

2011 100 53.2 12.7 13.8 26.7 7.9 13.7 25.2

Change from 2010
-0.1 2.2 -0.3 -2.1 -0.1 0.2 0.1

(percentage points)

Developing Asia-Pacific imports

2000 100 53.7 17.7 11.3 24.6 11.3 14.8 20.3

2008 100 52.7 13.3 12.6 26.8 7.5 14.7 25.1

2011 100 53.0 13.8 12.0 27.2 7.5 14.4 25.2

Change from 2010 -0.1 0.0 -0.5 0.4 0.0 0.3 -0.2

(percentage points)

Source: ESCAP calculation based on United Nations Comtrade data, WITS database (accessed August 2012).

Note: EU25 – European Union 25 members; ROW – rest of the world.

exports to those markets as well as indirect exports

through China. In 2011, the share of exports to

China (largely comprising intermediate goods) in

total exports by the developing Asia-Pacific

economies increased by less than 0.4 percentage

points, while the share of exports to other developing

and developed economies in the region rose by

1.4 percentage points and 1 percentage point,

respectively. This trend was shared by all emerging

developing economies in Asia and the Pacific

(table 1.5).
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Table 1.6. Trade between developing Asia-Pacific economies

Destinations of exports

(Percentage of exports)

East and North-East Asia South-East Asia Sout and South-West Asia North and Central Asia

Exports to Singa-
SAFTA Russian

Pacific
Total China Rest Total

pore
ASEAN5 Rest Total India excl. Rest Total Federa- Rest

India tion

2000 46.0 13.8 32.2 40.2 13.8 25.0 1.4 9.1 3.1 3.0 3.0 4.2 2.4 1.8 0.5

2008 45.9 16.2 29.7 31.4 8.4 21.8 1.1 13.4 5.8 3.0 4.7 8.5 4.4 4.0 0.8

2011 48.6 17.9 30.7 31.3 7.1 22.7 1.5 13.3 6.4 2.7 4.2 5.7 3.5 2.3 1.0

Change from 2010 0.2 -0.4 0.7 0.4 -0.6 0.8 0.1 -0.6 0.2 -0.6 -0.2 -0.3 0.2 -0.5 0.2

(percentage points)

Sources of imports

(Percentage of imports)

East and North-East Asia South-East Asia Sout and South-West Asia North and Central Asia

Imports from Singa-
SAFTA Russian

Pacific
Total China Rest Total

pore
ASEAN5 Rest Total India excl. Rest Total Federa- Rest

India tion

2000 50.4 31.4 18.9 37.0 11.1 25.3 0.6 6.2 2.7 0.8 2.7 6.2 4.5 1.7 0.2

2008 48.7 31.9 16.8 32.8 8.8 23.1 0.8 10.0 4.4 0.6 5.0 8.4 6.5 1.9 0.2

2011 48.5 30.6 17.8 34.0 8.2 25.1 0.8 10.0 5.0 0.6 4.4 7.4 5.4 2.0 0.2

Change from 2010 -1.3 -1.2 -0.1 0.2 -0.1 0.2 0.1 0.6 0.4 -0.1 0.2 0.1 0.2 -0.1 0.0

(percentage points)

Source: ESCAP calculation based on United Nations Comtrade data, WITS database (accessed August 2012).

Note: Rest – rest of the world.

On the import side, developed countries have

regained their importance as a regional source of

imports. They are now supplying 12.7% of imports

by region (table 1.5). The share of imports from

China is almost unchanged from the previous year.

Developing economies in East and North-East Asia

currently account for nearly half of intraregional

trade by other developing economies in the region

(table 1.6). The share of exports to East and

North-East Asia increased from 46% in 2000 to

48.6% in 2011, mostly because of increased exports

to China. South-East Asia is the second largest

intraregional market. During the past decade,

South-East Asia lost its importance as its share

dropped from 40% in 2000 to 31% in 2011. Other

subregions, while relatively small in size, have

recorded growth over the past decade. For

example, the share of South and South-West Asia

increased from 9.1% to 13.3% in the same period,

which mainly reflected the rise of exports to India.

North and Central Asia absorbed only 6% of the

region’s exports while developing Pacific economies

remained by far the smallest market despite doubling

their share since 2000 to 1% in 2011.

On the import side, East and North-East Asia,

especially China, continued losing its share. In

2011, the share of imports from China in the region

decreased by 1.2%. In contrast, there was no

substantial change in import shares other

subregions. South-East Asia supplies about 34% of

the region’s imports. About 10% of the region’s

imports were sourced from South and South-West

Asia, half of which were imports from India. The

Russian Federation remains the major trading

partner in North and Central Asia, which accounts

for 7% of the region’s imports.
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4 Under this type of transaction, domestic value-added is very

low. The imported inputs and the finished outputs remain

property of the foreign supplier.

Recent changes in subregional trade patterns

indicate that the global economic crisis, which is

continuing to affect China’s export growth, is also

causing a dent in exports by the other regional

economies’ in their role of suppliers of intermediate

inputs for China’s processing of exports. This is

a major factor in determining the intraregional

trade outlook. Medium- to long-term downside risks

dominate the outlook because intraregional exports

are currently mostly driven by indirect exports

through China. China is showing signs of falling into

a second economic downturn after a short recovery

in 2010, and there has been no sign of robust

recovery. This creates a real challenge for the

economies that are part of the regional supply

chain, as they will need to find ways of sustaining

their export growth momentum despite the missing

demand from outside the region.

One answer can be found in promoting product and

market diversification. However, it is not only Asian

and Pacific economies that are seeking increased

market shares in non-traditional import markets,

mostly in emerging economies. Amid global

uncertainties, competition in emerging markets will

be fierce. Therefore, policymakers will need to

identify policy mixes that will enable exporters to

achieve greater efficiency and trade at lower costs.

In addition, broadening and strengthening regional

economic integration will be necessary in gaining

better access to intraregional markets of the Asia-

Pacific region.

E. RECENT THREATS AND

CHALLENGES: THE EUROPEAN

UNION CRISIS CONTAGION AND

CHINA’S ECONOMIC SLOWDOWN

After several years of ups and downs, the region’s

trade is still facing threats. One threat derives from

the intensified direct pressures in the euro zone,

and another is linked to the economic crisis passing

through China to the rest of the region. The Chinese

economic slowdown has opened the door to the

fear of a global crisis re-emergence.

Recent data show that China is experiencing

difficulties with maintaining its high export growth. In

the first and second quarters of 2012 China’s

growth rate was 7.6% and 10.5%, respectively. The

growth was weaker on the import side at about 6%

during those two quarters. Apart for the global trade

collapse in 2008-2009, these growth rates are the

lowest that China has faced in the past decade.

The data provided by China’s General Administration

of Customs indicates that Chinese exports with high

import content are struggling more than those with

a high domestic value-added. Thus, China’s export

slowdown means contractions in China’s imports of

raw materials and intermediate inputs from the rest

of the world. Figure 1.10 shows that processing and

assembling activities have experienced growth

contraction since the second quarter of 2011. In

these types of exports, import content is very high;

in general, China provides only assembling services

while foreign suppliers provide raw materials, parts

or components under a contractual arrangement for

subsequent re-exportation of the processed

products.4 Ordinary exports and processed exports

with imported materials also experienced declining

growth rates during the same period.

The import data (figure 1.11) reflect the chain

reactions indicated on the export side. China’s

imports for processing and assembling have been

declining since early 2011. Imports of equipment

used for processing and assembling activities are

fluctuating, and growth was mainly negative.

Ordinary imports – i.e. imports for domestic use –

grew rapidly during 2010 and 2011 because of the

Chinese economic boom and expansionary policies.

However, current signs of a domestic economy

slowdown are causing contraction of ordinary

imports in 2012 (from about 30% during 2011 to

a one digit level in 2012).

The quarterly GDP growth rate confirms the

economic slowdown of China. The growth of the

Chinese quarterly GDP has declined since 2010,

and was registered at 7.6% in the second quarter of

2012. Except during the global trade collapse in
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Figure 1.10. Monthly export growth in China by custom type,a 2010-2012

(Year-on-year percentage growth)

Figure 1.11. Monthly import growth of China by custom type,a 2010-2012

(Year-on-year percentage growth)

Source: ESCAP calculation based on data from the General Administration of Customs of China, accessed from the CEIC database

in August 2012.
a Custom types are defined by the General Administration of Customs of China.

Source: ESCAP calculation based on data from China’s general administration of customs, accessed from CEIC database in August

2012.
a Custom types are defined by the General Administration of Customs of China.
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5 Based on the World Trade Organization classification of

products at the HS-6 digit level.

Figure 1.13. Chinese exports and imports by economic use of products, 2011

(Billions of United States dollars)

Figure 1.12. Importance of the Chinese market for the rest of the Asia-Pacific region, 2011

(Percentage of exports by the region, excluding exports by China)

Source: ESCAP calculation based on United Nations Comtrade data accessed from WITS (July 2012).

Note: EU25 – European Union 25 members; ROW – rest of the world.

(a) Exports by the Asia-Pacific region (b) Exports by the developing Asia-Pacific region

Source: ESCAP calculation based on United Nations Comtrade data accessed from WITS (August 2012).
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2009, recent economic performance has been the

lowest in the past decade.

The slowdown of the Chinese economy is placing

pressure on the region’s exports to the Chinese

market. China is currently the largest individual

export market for the rest of the region. The country

accounted for about 16% of exports by the rest of

Asia-Pacific region in 2011 (figure 1.12). The share

for developing economies in the region was slightly

lower, with 13.5% of their exports being shipped to

China in 2011.

In 2011, almost a half of China’s imports included

capital and consumer goods mainly for domestic

use (figure 1.13).5 At the same time, consumer

goods and capital goods combined made up 82% of

China’s exports to the world, of which about 40%

was exported to the United States and the

European Union. Compared with the pre-crisis

situation, the trade patterns did not change

significantly except the rising share of raw materials

in China’s import bills, which partially reflects rising

commodity prices.
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Figure 1.14. Sources of intermediate inputs used by China, 2011

(Percentage of China’s imports of intermediate inputs)

Source: ESCAP calculation based on United Nations Comtrade data accessed from WITS (August 2012).

Note: EU25 – European Union 25 members.

Table 1.7. Direct exports to G-3 countries, 2007 and 2011

(Percentage of exports by developing Asia-Pacific region, excluding China)

Agricultural products Industrial products Petroleum products Total

2007 2011 2007 2011 2007 2011 2007 2011

United States  6.5  5.5 10.6  7.7  3.0  3.4  9.3  6.8

EU25 16.6 13.3 24.3 21.5 42.1 42.0 26.7 24.7

Japan  5.7  5.8  5.7  7.4  3.5  4.9  5.3  6.9

Rest of the world 71.1 75.4 59.4 63.4 51.4 49.7 58.7 61.6

Source: ESCAP calculation using United Nations Comtrade data accessed from WITS database (August 2012).

Note: EU25 – European Union 25 members.

6 Based on the World Trade Organization classification of

products at the HS-6 digit level.

Intermediate inputs and raw materials accounted for

more than half of the total global imports by China.

About 50% of China’s imports of intermediate

goods are sourced from developing Asia and Japan

(figure 1.14). These products are processed into

finished capital and consumer goods for export and

domestic consumption.

Sectors more vulnerable to prolonged

stagnation

Sectors that are directly vulnerable to the recent

economic threats are obviously those that have

been exporting intensively to the European Union

and those which supply goods for domestic demand

in China. Based on direct export figures alone,

about 25% of exports by developing Asia-Pacific

economies were shipped directly to the European

Union (table 1.7).

Comparing across aggregated sectors, petroleum

products – which account for about one fifth of total

exports by the region – were more prone to being

adversely affected by the crisis in the European

Union.6 The share of petroleum products in direct

exports to the European Union was more than

40%, which is much higher than shares of other

sectors. For example, less than 15% of exported

agricultural products relied directly on the European

Union market.

(a) European Union

Product categories that are directly exposed to

shocks from European Union’s extended crisis are

those that have been imported from the region in

large volumes, such as petroleum products,

electrical machinery, nuclear reactors, parts and

component of vehicles and ships, iron and steel,

rubber products, organic chemicals, apparel, and

optical and photolytic equipment (table 1.8).
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Table 1.8. Direct exports of developing Asia-Pacific region to

the European Union 25 membersa

(Percentage of exports to EU25 members)

HS Code
Descriptions 2007 2011

(2007)

27 Mineral fuels, oils and products 37.0 43.9

85 Electrical machinery equipments and parts 9.9 7.8

84 Nuclear reactors, boilers and appliance 7.3 5.7

87 Auto vehicles parts and accessories 7.3 4.8

89 Ships, boats and floating structures 2.7 3.1

72 Iron and steel 3.8 2.9

40 Rubber and articles 1.3 2.7

29 Organic chemicals 2.6 2.4

61 Knitted apparel and clothing accessories 3.0 2.3

90 Optical-, photo-, measurement-, precision equipments 1.9 1.8

Source: ESCAP calculation based on United Nations Comtrade data accessed from WITS (August 2012).
 a Exports by developing economies in the region, excluding China.

7 Consumer and capital goods combined account for 52% of

exports by developing Asia-Pacific economies, excluding

China, to the European Union in 2011, equivalent to export

value of $267 billion.

Figure 1.15. Exports by the developing Asia-Pacific region to China and

the European Union 25 members

(Billions of United States dollars)

Source: ESCAP calculation based on data accessed from WITS (August 2012).
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(b) China

At the same time, the region’s exporters whose

products are aimed at domestic demand in China

are going to be hurt by the slowdown of the Chinese

economy. Consumer and capital goods, such as

jewellery, canned food, apparel and machinery, will

be most vulnerable to the consumption slowdown,

both in the European Union and in China. These

products combined accounted for about 55% of the

total exports to China by developing Asia and the

Pacific in 2011, equivalent to an export value of

$167 billion (figure 1.15).7
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Figure 1.16. Chinese intraregional imports by economic use, 2011

Source: ESCAP calculation based on United Nations Comtrade data accessed from WITS (August 2012).
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Developing economies in the eastern part of the

region, including East and North-East Asia, and

South-East Asia, will be much more vulnerable

than other subregions to the potential economic

hard landing in China. These two subregions in

particular accounted for more than 90% of China’s

intraregional imports of consumer and capital goods

(figure 1.16).

The region’s exports of raw materials and

intermediate goods, such as rubber products,

electronics, plastics and chemicals, will potentially

suffer from a double risk exposure – softening

demand in China as well as weakening of the global

market. These products are used as inputs in

Chinese production for export and domestic

consumption. China’s weakening demand for

intermediate inputs will affect mainly developing

economies in East and North-East Asia, and South-

East Asia, while a contraction of demand for raw

materials will have adverse impacts on exports by

South-East Asia as well as North and Central Asia

(figure 1.16).

The indirect effects of the global economic

slowdown are mostly being felt by sectors

producing intermediate products that China has

been importing from the region in large quantities.

However, accurate estimates of the indirect effects

on the region are not possible without a com-

prehensive input-output table of China’s production

for exports.

F. SHORT-TERM PROSPECTS FOR

MERCHANDISE TRADE

Amid the rising uncertainties within and outside the

region, trade growth of Asia-Pacific economies is

revised downward from the earlier forecast in 2012

(table 1.9). Exports and imports will grow more

slowly than in 2011. Export growth in real terms in

developing Asia and the Pacific is expected to drop

from 6.5% in 2011 to 2% in 2012, while the growth

of imports will drop from 9% to 3% during the same

period.
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Table 1.9. Prospects for real merchandise export and import growth for

the Asia-Pacific region and selected economies

(Percentage)

Economy
Exports Imports

2011 2012a 2013b 2011 2012a 2013b

Japan 0.6 3.9 4.6 7.7 5.6 3.7

Australia 1.5 4.7 4.9 12.6 7.7 2.8

China 4.5 2.1 5.6 4.8 0.1 7.3

Hong Kong, China 3.6 -0.8 5.8 4.8 -0.1 4.9

India 27.4 6.8 4.5 24.8 7.6 11.3

Indonesia 13.1 3.4 6.9 14.1 8.6 7.4

Republic of Korea 10.5 2.1 6.4 8.7 1.3 6.7

Malaysia 4.8 3.3 7.3 5.3 5.9 8.6

Philippines -11.1 10.1 4.3 -8.1 4.3 2.3

Russian Federation 1.2 1.3 4.3 21.9 9.4 8.6

Singapore 3.0 2.4 7.9 3.3 9.9 11.8

Taiwan Province of China 4.1 -4.1 7.5 -0.5 -5.2 8.9

Thailand 9.1 2.7 11.3 16.1 4.7 5.4

Turkey 7.0 14.5 4.5 12.6 0.2 8.4

Asia and the Pacificc 5.5 2.5 5.9 8.9 3.4 7.1

Developing Asia-Pacificc 6.5 2.1 6.2 8.9 2.8 7.9

Source: ESCAP estimates and projections based on Oxford Economic Forecast data up to September 2012.

Note: In making the estimates, 2011 was taken as the base year.
a Estimates based on constant prices and exchange rates.
b Projection.
c Regional trade growth is the trade-weighted average growth rates.

Trade growth of the region and its economies that

supply raw materials and intermediate goods to

China will depend strongly on the prospects of

China’s growth and trade. Exports by China are

expected to grow by only 2% in 2012. That sluggish

growth combined with the softening of China’s

domestic demand will reduce Chinese imports of

raw materials and intermediate inputs. Therefore,

while China’s imports are not expected to grow this

year, they are projected to start recovering in 2013.

The contraction in China’s import demand is going

to put further pressure on the prospects of those

economies supplying intermediate inputs to that

country. The China factor combined with direct

impacts of the weakening global demand will lead to

low growth prospects for manufacturing export

economies, e.g. the Republic of Korea, Malaysia,

Taiwan Province of China, and Thailand. The

uncertain near-term outlook stems from the

magnitude of China’s economic slowdown.

However, efforts by the Government of China to put

in place additional expansionary policies may lift

prospects for 2013.

G. UPDATE ON DOHA ROUND IN AREAS

OF MERCHANDISE NEGOTIATIONS

1. Agricultural negotiations

Agriculture has proved to be one of the most complex

issues in Doha Round negotiations. The agricultural

negotiations began in 2000, under the so-called

“Built-in Agenda” commitment made by WTO members

in the Uruguay Round Agreement on Agriculture

(AoA), Article 20. Broadly speaking, members

committed to continually reduce distortions in

agricultural trade caused by high tariffs and other

barriers, export subsidies and selected kinds of

domestic support. By the time of the launch of the

Doha Round which included agriculture at the

Ministerial Conference in November 2001, a large

number of negotiation proposals had already been

submitted.
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8 Least developed countries would make no cuts on any

products; developing countries in general would make smaller

cuts and have more flexibility than developed; small and

vulnerable economies would make even smaller cuts with even

more flexibility. Countries that recently joined WTO would also

have special terms.

9 Special treatments provide for: (a) small, vulnerable

economies (31 economies); (b) least developed countries

(32 countries); (c) recently acceded members (RAMs)

(16 members); (d) members with low binding coverage

(12 economies); and (e) others.

Agricultural negotiations have missed nearly all

deadlines set since the launch of the Doha Round.

By July 2004 members were able to concur on

a framework agreement that set broad guidelines

for each pillars of the AoA, as follows:

(a) Market access: How deep the cuts on tariffs

would be for these depends on how high

the current tariff is, whether the product

is “sensitive” (all countries) or “special”

(developing), whether the applied tariffs are

lower than the bound tariffs, and the country’s

status;8

(b) Domestic support for agriculture: Support for

prices, or for earnings would be substantially

cut but not eliminated. Countries providing

large amounts of this “distorting” support would

cut it the most. A conceptually small or “de

minimis” amount is allowed, limited to 2.5% of

the value of production for developed countries,

6.7% for developing. However, a wide range of

support for agriculture as a whole would be

allowed without limit under the “Green Box”,

considered for development, infrastructure,

research, agricultural extension, structural

adjustment etc.; 

(c) Export subsidies: These would be eliminated

by 2013, including subsidies hidden in export

credit, disciplines on state trading enterprises

and non-emergency food aid.

In July 2008, ministers met in Geneva to negotiate

“modalities”. WTO Director-General Pascal Lamy

said they had agreed tentatively on a number of

issues but were stuck on the “special safeguard

mechanism” for developing countries. In December

2008 the then chairperson of agricultural

negotiations circulated revised draft modalities,

which are still currently on negotiation table. Until

now, commitments under the Doha Round on

agriculture are still standing on those contained

in the July 2004 Framework agreement. A final

agreement on modalities has not been reached yet.

Nevertheless, there have been ongoing talks on

narrowing differences in members’ positions and

unsettled issues arising from the December 2008

draft. In addition, the WTO secretariat is working on

technical tasks of creating “templates” prepared for

members’ “schedules” (or lists) of commitments,

and for data used to calculate the commitments,

with some of the data to be in “supporting tables”

attached to the schedules of commitments.

2. Non-agricultural market access

negotiations

Non-agricultural market access (NAMA) refers

to all products not covered by the Agreement on

Agriculture, ranging from manufacturing to fuels

and fisheries, representing more than 90% of

merchandise trade. They are sometimes referred to

as industrial products. Despite the significant

improvements in market access for NAMA products

that previous GATT rounds and the Uruguay Round

produced, tariffs continue to be an important barrier

to world trade.

The NAMA negotiations aim to reduce or eliminate

tariffs, including tariff peaks, high tariffs, tariff

escalation and non-tariff barriers for non-agricultural

goods, in particular on products of export interest to

developing countries. The NAMA draft modalities

text, issued on 6 December 2008, provides options

for ministers to negotiate a balanced final package

for the full modalities. The text is now almost

complete. Crucial elements are formula approach,

flexibilities for developing countries, special

treatments and non-tariff barriers (NTBs).9

Tariff reductions for industrial products would be

made using a “simple Swiss formula” with separate

coefficients for developed and for developing

country members. The Swiss formula produces
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Box 1.3. Text of the Ministerial Declaration of the “Friends of Development”

“1. We, the Ministers of the African Union, the African Caribbean Pacific Group, the Least Developed Countries, the

Small Vulnerable Economies, Argentina, Brazil, China, Ecuador, India, Paraguay, Uruguay and Venezuela met on

15 December 2011 in Geneva before the 8th World Trade Organisation (WTO) (2011) Ministerial Conference, to

review the current status of developments relating to multilateral trade.

2. We remain fully committed to concluding the Doha Development Agenda (DDA) negotiations. We believe that

without the completion of the Doha Round, the credibility of the WTO would suffer a damaging blow and it would

seriously circumscribe the WTO’s future endeavours.

3. The Doha Round needs to be concluded, bearing fully in mind the membership’s commitment to the core principles

of the DDA, viz. the development mandate, single undertaking, decision making based on multilateral consensus

and progress made and a bottom-up approach that is inclusive and transparent.

4. We are disappointed at the impasse in the Doha Round. We are willing to look at different approaches that are

constructive to resolving the impasse. However, we do not support the adoption of a plurilateral approach to

concluding the Round or parts of it, because it goes against the principles of multilateralism and inclusiveness.

Therefore, any fresh approach has to be a multilateral consensus based one, firmly anchored within the Doha

Mandate.

5. We also acknowledge that Members should try to explore making progress on elements of the Doha Declaration

that allow them to reach provisional or definitive agreements based on consensus, but the first priority must be

given to issues of interest to the least developed countries (LDCs), such as the full implementation of Decision 36 of

Annex F of the Hong Kong Ministerial Declaration, Cotton, Agreement Specific Proposals and other development

deeper cuts on higher tariffs. Given the proposed

formula in the draft modalities, the maximum tariff in

developed countries would be below 8%. This

would mean that developed countries would have

bound tariffs at an average of well below 3%, and

tariff peaks below 8% even on their most sensitive

products. The majority of tariff lines for developing

country members applying the formula would be

less than 12%-14%, depending on the coefficient

and the flexibilities used. In addition, the difference

between bound rates and those actually applied

would be substantially reduced. The tariff reductions

will be implemented gradually over a five-year

period for developed members and 10 years for

developing members, starting 1 January of the year

following the entry into force of the Doha results.

Some members have been engaged in negotiations

that would envisage undertaking deeper tariff

reductions in some non-agricultural sectors.

Fourteen sectors are currently under consideration:

automotive and related parts; bicycles and related

parts; chemicals; electronics/electrical products; fish

and fish products; forestry products; gems and

jewellery products; raw materials; sports equipment;

healthcare, pharmaceutical and medical devices;

hand tools; toys; textiles, clothing and footwear; and

industrial machinery. As a result of a successful

sector initiative, tariffs in that particular sector

would be reduced or even brought down to zero.

Disagreements remain on the participation of selected

developing countries in sectoral agreements.

NTBs, restrictive measures unrelated to customs

tariffs that Governments take (such as technical,

sanitary and other grounds), are also part of the

negotiations. The negotiating group has been

identifying, categorizing and examining the various

NTBs. Proposed legal texts have been submitted by

members on some of these measures, and are

contained in the NAMA draft modalities. Many NTBs

are being resolved bilaterally while others are being

addressed on a sectoral basis. Some are also part

of other existing multilateral NTB agreements.

Results on NTBs are also expected from other

negotiating groups such as on trade facilitation.



CHAPTER 1 – TRENDS AND DEVELOPMENTS IN MERCHANDISE TRADE

25

issues like Special and Differential Treatment (S&DT) in different areas, the Monitoring Mechanism, Implementation

Related Issues and Concerns, and Agriculture.

6. Development has to remain at the centre of any approach, not only for an early harvest programme but across all

areas of the Doha Round negotiations and other WTO work. In this context, we reaffirm the need to strengthen the

functioning of the Committee on Trade and Development (CTD) so as to enable it to conduct a Development

Review of all S&D provisions in the WTO Agreements.

7. We recognise that the WTO provides a forum for discussion of trade related matters. Any trade related issue should

be discussed in the appropriate body constituted under the WTO, provided it follows due process and is guided by

the principles of inclusiveness, transparency and multilateral consensus based decision making.

8. We firmly stand against the rise of protectionism and remain committed to resisting it in all forms, provided there is

full recognition of a Member’s ability to use WTO consistent measures to achieve its legitimate objectives of growth,

development and stability.

9. We welcome the accession of Vanuatu, Samoa, Montenegro and the Russian Federation to the WTO. We also

welcome the decision to evolve benchmarks for the accession of Least Developed Countries and urge Members to

fully commit themselves to the letter and spirit of the decision in order to make the WTO a more representative and

universal organization.”

Source: World Trade Organization (2011).

Box 1.3. (continued)
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HS Code Short description HS Code Short description

121300 Cereal straw and husks, unprepared, whether 520210 Yarn waste (incl. thread waste), of cotton

or not chopped, ground, pressed or in the

form of pellets.

180200 Cocoa shells, husks, skins and other coco 520299 Cotton waste other than yarn waste

a waste (incl. thread waste) and garnetted stock

251720 Macadam of slag, dross or similar industrial 550510 Waste (incl. noils, yarn waste and garnetted

waste, whether or not incorporating the stock) of synthetic fibres

materials cited in subheading 2517.10

252530 Mica waste 550520 Waste (incl. noils, yarn waste and garnetted

stock) of artificial fibres

261900 Slag, dross (excl. granulated slag), scalings 711291 Waste and scrap of gold, incl. metal clad with

and other waste from the mfr. of iron and steel gold but excl. sweepings containing other

precious metals

262110 Ash and residues from the incineration of 711292 Waste and scrap of platinum, incl. metal clad

municipal waste with platinum but excl. sweepings

271091 Waste oils cont. polychlorinated biphenyls 711299 Waste and scrap of precious metal/metal clad

(PCBs)/polychlorinated terphenyl with precious metal, other waste metal

271099 Waste oils other than those cont. 720410 Waste and scrap of cast iron

polychlorinated biphenyls (PCBs)/

polychlorinated terphenyl

300680 Waste pharmaceuticals 720421 Waste and scrap of stainless steel

382510 Municipal waste 720429 Waste and scrap of alloy steel other than

stainless steel

382530 Clinical waste 720430 Waste and scrap of tinned iron/steel

382541 Wasted organic halogenated solvents 720441 Ferrous turnings, shavings, chips, milling

waste, sawdust, filings, trimmings

382549 Waste organic solvents other than halogenated 720449 Ferrous waste and scrap

waste organic solvents  (excl. 7204.10-7204.41)

382550 Wastes of metal pickling liquors, hydraulic fluids, 740400 Copper waste and scrap

brake fluids and antifreeze fluids

382561 Wastes from chem./allied industries, 750300 Nickel waste and scrap

mainly cont. organic constituents, n.e s.

382569 Wastes from chem./allied industries, n.e.s. 760200 Aluminium waste and scrap

in Ch.38

382590 Residual products. of the chem./ 780200 Lead waste and scrap

allied industries, n.e.s. in Ch.38

391510 Waste, parings and scrap, of polymers of 790200 Zinc waste and scrap

ethylene

391520 Waste, parings and scrap, of polymers of 800200 Tin waste and scrap

styrene

391530 Waste, parings and scrap, of polymers of 810197 Tungsten (wolfram) waste and scrap

vinyl chloride

391590 Waste, parings and scrap, of plastics n.e.s. 810297 Molybdenum waste and scrap

in 39.15

400400 Waste, parings and scrap, of rubber 810330 Tantalum waste and scrap

(excl. hard rubber) and powders and granules

411520 Parings and other waste of leather/composition 810420 Magnesium waste and scrap

leather, not suitable for the manufacturing

Annex

List of tradable waste products
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440130 Sawdust and wood waste and scrap, whether 810530 Cobalt waste and scrap

or not agglom. in logs/briquettes/pellets

450190 Waste cork; crushed/granulated/ground cork 810600 Bismuth and arts. thereof, incl. waste and scrap

470710 Recovered (waste and scrap) unbleached kraft 810730 Cadmium waste and scrap

paper/paperboard/corrugated paper

470720 Recovered (waste and scrap) paper/ 810830 Titanium waste and scrap

paperboard made mainly of bleached

chemical pulp, not coloured in the mass

470730 Recovered (waste and scrap) paper/ 810930 Zirconium waste and scrap

paperboard made mainly of mechanical pulp

(e.g. newspapers, journals and similar

printed matter)

470790 Recovered (waste and scrap) paper/ 811020 Antimony waste and scrap

paperboard (excl. of 4707.10-4707.30),

including unsorted waste and scrap

500310 Silk waste (incl. cocoons unsuitable for reeling, 811213 Beryllium waste and scrap

yarn waste and garnetted stock

500390 Silk waste (incl. cocoons unsuitable for reeling, 811222 Chromium waste and scrap

yarn waste and garnetted stock

510320 Waste of wool/of fine animal hair, incl. yarn 811252 Thallium waste and scrap

waste but excl. garnetted stock

510330 Waste of coarse animal hair 854810 Waste and scrap of primary cells, primary

batteries and electric accumulators; spent

primary cells, spent primary batteries and spent

electric accumulators

Source: ESCAP classification based on Derek Kellenberg (2010).

Notes: Harmonized System (HS) 6-digit product categories are used.

HS Code Short description HS Code Short description




