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Proposed Principles on Investment and Financing for  

Water-related Disaster Risk Reduction 

Double the financing and investment for water-related disaster risk reduction with focus on 

disaster risk reduction/preparedness, so that the proportion of financing for disaster risk 

reduction/preparedness and that for emergency response/rehabilitation will shift from the 

current 10%:90% to 90%:10%. 

 About 90% of disaster-related financing worldwide is directed at emergency response and 

reconstruction/rehabilitation, and is increasing year by year, while the amount disbursed for disaster prevention 

and preparedness is limited to about 10%. 

 In order to reverse the increasing trend of losses caused by water-related disasters, and to realize sustainable 

development for all, financing and investment for water-related disaster risk reduction should be doubled. 

 In the long term, the proportion of financing aimed at disaster risk reduction and preparedness should rise from 

current 10% to 90%, while the financing for emergency response and rehabilitation that currently constitute 

about 90% of financing for disaster risk reduction be reduced to 10%.  

 

Water-related disaster risk reduction is indispensable for socio-economic development 

1. Water-related disasters caused by extreme water phenomena can be prevented by developing disaster 

prevention infrastructure ahead of time. These measures can include construction of levees and reservoirs, 

development of resilient infrastructure, or utilization of innovative green infrastructure.  

2. It is important to recognize that countermeasures implemented in advance against water-related disasters are 

not a cost, but an investment in the future. 

3. Water-related disasters are often caused by too much or too little water, and such uneven temporal and spatially 

distributed water can be managed effectively by taking an integrated, systems approach. Water-related disaster 

risk reduction should be a key component of integrated water resource management, and should be promoted 

including water users, and promoting integrated countermeasures to provide multi-faceted benefits, such as 

efficient water utilization and enhancement of biodiversity. 

 

Water-related disaster risk reduction, particularly ex-ante measures, should be prioritized 

4. The occurrence of relatively frequent water-related disasters should be forestalled by implementing preventive 

measures in advance. 

5. While putting the highest priority on protecting human life, countermeasures based on the assumption of large-

scale water-related disasters should also be implemented in order to avoid devastating damage to society and 

the economy.  

6. In case of a large-scale water-related disaster, “Build Back Better” approach should be incorporated into the 

recovery and reconstruction work so as to improve the resilience of the community and prevent further disasters. 

7. The frequency and scale of water-related disaster damage is expected to increase with climate change. Therefore, 

enhanced investment is needed for adaptation measures. 

8. In order to prevent the loss of functionality and devastating damage that comes with deterioration in 



 

infrastructure, investments should be made to secure the maintenance and management of existing infrastructure.  

 

Central governments should improve their fiscal systems such that sufficient budgets for water-

related disaster risk reduction can be established 

9. The central government must prepare the legal, budgetary and implementation systems necessary for the 

promotion of water -related disaster risk reduction. 

10. It is crucial to define responsibilities and roles of all stakeholders, including residents, local governments and 

central government, and take necessary measures to empower local governments and communities.  

11. In the event of a large-scale disaster that exceeds the capabilities of local government, the central government 

should devise necessary assistance. 

Various funding sources should be explored and mobilized 

12. It is important for every country to secure the necessary budget for disaster prevention investment by preparing 

an appropriate public finance system for water-related disaster risk reduction and to be made trackable.  

13. Depending on the circumstances and frequency of occurrence of natural disasters, a budget for disaster risk 

reduction should be secured at the local level as well as at the national level. 

14. National governments should work on the assumption of a large-scale disaster that exceeds the ability of local 

government to respond, and prepare an effective mechanism for providing financial and support to disaster-

affected regions. 

15. Mobilization of private fund is essential to support increasing growth in demand for resilient infrastructure. 

Implementing countermeasures for water disaster damage seamlessly with other sectors such as water resource 

management and urban planning opens the way to the potential use of a diverse range of funding sources, 

including private funds. 

16. Flood insurance is effective for the speedy rebuilding of daily life after a disaster. However, insurance systems 

do not physically reduce the risk of flood damage, so it is important to be aware that it does not lead to 

improvements in the resilience of society. 

 

International community should expand financing for water-related disaster risk reduction 

17. International aid for disaster prevention is necessary from the perspective of international socioeconomics since 

flood damage in a single country can have ripple effects that spread throughout the globe through supply chains 

etc.. Therefore, international society should drastically increase investments to mitigate flood risk before the 

fact, as well as investment in recovery and reconstruction. 

18. Any surplus in the pledged emergency response aid should be made available for disaster prevention/disaster 

risk reduction to create a more resilient society. 

 

Financing for science and technology should be strengthened to support appropriate investment 

decisions 

19. Data and knowledge related to the losses and impacts of water-related disasters should be improved in order to 

better evaluate the effectiveness of and facilitate decisions on investments in water-related disaster risk reduction. 

20. In order to promote development and application of science and technology on water-related disaster risk 

reduction, cooperation and alliances among science communities should be enhanced.  


