
There was a need for financing…

When the Korean Government announced its National Strategy for Green Growth and Five-Year Plan in 2008, it 
needed to include a well-conceived plan for expenditures on concrete policy initiatives towards achieving 
green growth.

What was done?

The Government extended the Green New Deal programme, which was a stimulus package initially adopted to 
tackle the financial crisis after 2008 but with emphasis on greening the economy as a way of stimulating new 
growth. The Green New Deal was expanded into a five-year development plan, with a committed budget 
equal to 2 per cent of the annual GDP – all through Government investment. Two public enterprises contributed 
8.5 trillion won (0.8 per cent of GDP). The allocated budget covered large construction projects, including land, 
water and building development as well as green transport infrastructure.1 

The Government’s investment in low carbon green growth is all the more significant in terms of its proportion 
within the Republic of Korea's annual GDP. Allocating 2 per cent of the annual GDP is beyond the recommenda-
tion of the international community.2 The United Nations Environment Programme policy brief suggests that an 
investment of 1 per cent of global GDP can contribute to reducing carbon dependency and lead to the green-
ing of the global economy.3 The Stern Review on the Economics of Climate Change reported that investing 2–3 
per cent of global GDP per annum enables the stabilization of greenhouse gas concentrations in the 
atmosphere.4

Expected results

Through the investment plan, positive economic and social impacts are expected, such as production 
increases, value addition and job creation:5 

1) Production should increase in value, from 182 trillion won to 206 trillion won from 2009 to 2013, which  
 would translate into an annual sum of 36–41 trillion won, or about 3.5–4 per cent of the annual GDP.

2) The value-added effect is estimated at 75–95 trillion won, from 2009 to 2013, and annually 15–19 trillion  
 won, which amounts to 1.5–1.8 per cent of the annual GDP.

3) Job creation in green industries is estimated at 1.18–1.47 million people, from 2009 to 2013. Overall job  
 creation is estimated at 1.56–1.81 million, with an annual average of 0.31–0.36 million jobs for both skilled  
 and unskilled labourers.

Considerations for replicating

A well-designed national strategy alone will not lead to successful policy implementation. It must be presented 
alongside a comprehensive portfolio of policy measures that includes dedicated public investment. The Korean 
Government’s budgeting of 2 per cent of its annual GDP on the green growth projects provided the necessary 
guarantee to the private sector and consumers that the vision and strategy were not mere ambitions but true 
changes the Republic of Korea was committed to make. 
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