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FOREWORD

As many countries in the Asia-Pacific region struggle to recover from the current economic crisis, the sharp

drop in trade and investment flows experienced over the last year have been stark reminders of the region’s

dependence on external economic ties. Asia and the Pacific is more economically integrated with the rest of

the world than it is with itself. As countries in our region deploy fiscal stimulus packages and implement policy

reforms it is timely to reflect on the need for a new approach to promote inclusive and sustainable

development. It is also important to examine the measures required to promote intraregional trade as

a means of diversifying our region’s future engines of growth.

With a focus on the theme “Trade-led Recovery and Beyond”, the first issue of the Asia-Pacific Trade and

Investment Report 2009 provides an in-depth analysis of recent trends and developments in trade and

investment in the region just before and during the current crisis and seeks to explore issues related to the

formulation of inclusive and sustainable trade. The report calls for a rebalancing of the roles of business and

government in trade and trade policy formulation.

Trade policies have traditionally lacked sufficient links with poverty reduction objectives. Trade measures

need to be specifically designed to target those sectors of the economy linked with small business, the poor

and particularly with women. This will ensure that future trade-led economic growth is pro-poor and benefits

people who need it the most. We need to improve the access to green technologies and services that help

countries mitigate and adapt to the impacts of climate change and use resources in a sustainable manner.

Simultaneously addressing these two challenges requires appropriate decision-making frameworks to be

established with the necessary indicators to measure performance.

The report considers the roles of the multilateral trading system and the ever expanding network of regional

and bilateral trade agreements in promoting trade. ESCAP supports the primacy of the multilateral trading

system based upon a set of universal, non-discriminatory, transparent and predictable rules. In this context,

an early conclusion of the current Doha Round of multilateral trade negotiations which fully addresses the

concerns of developing countries will help stimulate global economic recovery from the current economic

crisis.

Regional trade agreements can provide an important complementary track towards promotion of intraregional

trade for developing countries and create opportunities for those countries to diversify their trade in terms of

products and markets. As the secretariat of the Asia-Pacific Trade Agreement, ESCAP is promoting this as

a building block of regional integration as well as an integral part of the multilateral trading system.

The report calls for governments to act at both national and regional levels to facilitate trade and provide

a conducive environment for business, including small and medium-sized enterprises. This includes addressing

behind-the-border obstacles such as restrictive investment regulations and the lack of available trade finance.

The report offers suggested actions at both national and regional levels to boost trade financing for business.

Business also has a responsibility to ensure that trade and investment are inclusive and sustainable. In this

context, the report elaborates on options for maintaining and enhancing the international competitiveness of

businesses with a special emphasis on the role of global and regional value chains. The report particularly

calls on businesses to adopt the principles of corporate social and ecological responsibility as part of their

efforts to strengthen their competitiveness and that of the value chains they are part of.
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A pervasive argument throughout the report is the need for regional cooperation. While trade and

development are of course primarily national level concerns, the cross-border nature of trade by definition

requires strong cooperation among countries and economies of the region to promote intraregional trade and

make it work for development and for poverty reduction. This requires reforms which are not always popular

and require bold leadership. ESCAP is aiming to contribute to the debate on the importance of trade for

inclusive and sustainable development. I call upon all governments of the region to consider the

recommendations and suggestions offered by the report.
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