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The Asia-Pacific region has made a vigorous comeback from the global economic crisis and is currently

leading world economic growth. However, not all countries have benefited equally from this rebound.

Furthermore, as the second decade of the twenty-first century proceeds, the region faces various challenges,

such as high food and fuel prices, continued malaise in most of the developed economies, and a higher

incidence of natural disasters that affect trade and investment. At the same time, there are also plenty

of opportunities. With its focus on the theme “Post-crisis trade and investment opportunities”, this year’s

Asia-Pacific Trade and Investment Report identifies the challenges and opportunities for trade and investment

in the region. The report concludes that, with the right policies and strengthened regional cooperation, the

region would be able to continue its strong trade- and investment-led growth.

According to the report, export and import values in the region have already returned to pre-crisis levels, while

investment inflows are recovering, albeit at a slower rate, particularly in Central and South Asia. The recovery

from the crisis has, to a large extent, been driven by intraregional trade, including trade among developing

countries of the region, with China at the centre. In fact, as shown in the report, trade within the region is

growing more rapidly than the region’s trade with the rest of the world, potentially contributing to a deeper

level of regional integration. Therefore, opportunities for export expansion will depend largely on the growth of

intraregional demand and the ability of various developing countries of the region to restructure and diversify

their exports to meet that demand. This would also allow those countries to improve the purchasing power of

their exports to meet the higher prices of imported food and fuel. Foreign direct investment could play an

important role in this regard.

The report shows that the services are an important emerging sector and that various developing Asia-Pacific

economies are leading the recovery in exports of commercial services, with the group as an average

recording a growth rate of more than 20 per cent in 2010. However, in contrast to merchandise trade, the

region has run a deficit with the rest of the world in services trade, although the situation is gradually

improving. The report notes that there is scope to expand intraregional trade in some services.

Another important growth area is that of climate-smart goods and services. Some Asia-Pacific countries are

already world leaders in the production and export of these goods and services, which help mitigate

greenhouse gas emissions. According to the report, the estimated untapped export potential of climate-smart

goods in Asia and the Pacific was $30 billion to $35 billion in 2008. Similarly, it was estimated that

investments worth about $600 billion per year over and above current investment levels were required in

order to reduce greenhouse gas emissions to desired levels. As the region will have to come to terms with the

expected effects of climate change, there is a collective imperative to increase regional trade and investment

in these goods, which would benefit companies in different parts of the supply chain, and, hence all countries,

no matter what their stage of development.

In making the case for increased trade and investment, the report notes that the region continues to face

challenges associated with protectionism. While the incidence of at-the-border protectionist measures has

remained limited despite the crisis, it has been found that behind-the-border measures have been used

comprehensively throughout the crisis and continue to be a prevalent trade policy tool during the current

economic recovery. With the continued stalling of the Doha multilateral trade negotiations, regional trade

agreements remain a critical approach to preventing and reducing protectionism. In this context, the report

notes the continued expansion of regional trade agreements in the Asia-Pacific region. Despite the fact that
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the trend is for these agreements to be more comprehensive in coverage and depth, actual utilization of trade

preferences and their effects on trade creation remain relatively limited. The report recommends giving

a fresh look at the negotiation of the rules under these agreements in order to make them perform their

enabling role so that businesses can trade more efficiently, more quickly and more smoothly.

The report emphasizes that Governments need to step up efforts to improve the environment for business

and investment. This requires regulatory reform and concerted efforts at the national and regional levels to

reduce non-tariff barriers and associated trade costs and to improve trade infrastructure and logistics. These

issues are particularly important for small and medium-sized enterprises, as they normally make up the

majority of all enterprises in any given economy but continue to face severe constraints. Such constraints

undermine their potential to provide employment and generate growth, and affect their ability to integrate

effectively into regional and global value chains.

I strongly support the recommendations of the report and call on all Governments of the region to give them

due consideration.
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